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“ 
BUSINESS BREAKS THROUGH -— The lines of ‘34, ‘33, ‘32, and now 
‘31 have been crossed in the counter-attack that this week carries 


the index of business activity to its highest point in four years. 
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as on the Mid\. ay- 


The sort of Showmanship 
NBC Network advertisers | 


4 radio audience in the 


p 








la : 
Pin Wherever crowds are caught an 


manship does the job. This goes { 

of entertainment—from a Midw 

dance to grand opera. And in ¢t! 

those radio programs which achix 

on NBC Networks, Showmans! 
\ greatest audience. 


The glamour, excitement, humor 
which distinguish these nationally | 
grams do not just happen. Their 
audience is won and held by the 
type of showmanship. Their care! 
lated impact on the emotions of their | 
represents the talent of expert show 
the organizations of advertisers, t! 
tising agencies and the NBC Progr 
ment. Broadcast to the nation thr 
facilities of NBC, pioneer inthenetw 


casting field, these programs are « 
| 


examples of radio showmanship. | 


" audiences they have built repres« 
value which all NBC advertisers 


io in the RCA Magic Key Pros 
every Sunday 2 to 3 P. M., I 


on WJZ and associated NBC stat 
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NATIONAL BROADCASTING COM! 
1 Radio Corporation of America Substas 
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WASHINGTON (By Business W 
ruling 

yasion 
nan subsidized vessel, this is not 


“ 


aot within legal scope of neutrality act. 
Board Bureau of Commerce Department — says, 

bureau must conform to Administration policy.” 

Accitude which gives rise to oil action, not the routine excuse for 


Shipping 


course, 


it. is Most important, for it prom- 
utilization of tremendous 
eace and pro-neutrality senti- 
ent throughout country to force 
nore drastic neutrality law. Elec- 
ral votes of copper states may 


sc$ 


nbarrass program. 


Safe for a While 

Italy's threats to bar American im- 
rts don’t worry Roosevelt and Hull 
vet. No matter how much they 
ight like to embargo key raw ma- 
rials, in order to make League sanc- 
ns more effective, they lack legal 
thority to take that step now. And 
is long as Mussolini gets the oil, cot- 
and copper which he needs, our 

de with Italy won’t languish. 


Open Door Shuts 
Exporters to China might as well 
face fact that Japan will have its own 
in North China and will—<o put 
mildly—favor her own trade in 
hat territory, where American busi- 
ness has prospered appreciably. Con- 
tinued gradual absorption of China is 
definitely in the cards. League is too 
usy with Italy now, probably will 
other excuse next time. 
5. sentiment would not support 
ight for markets. “Notes” may be 
written, but with no confidence Japan 
will heed them. 


muve some 


(Armed for Disarmament 

[Through delegates to London Dis- 
irmament Conference, Uncle Sam will 
ippeal to world taxpayers in effort to 
ivert threatened naval race. Cost 
ingle, rather than ratios or agreements 
on number of new ships, will be 
Britain will ask for 20 more 
ruisers, Japan for parity plus. Con- 
ference will — break up with 
most members free to build all the 
hips they want. 


stressed, 


ampaign for Ship py ards 


eee: for more shipbuilding fa- 
alee Ss 

ities to augment U. S. merchant ma- 
will be concentrated on = 


Hill January. Lack of yards is 


‘eek Staff Corre sponde nts) — By 


that subsidized vessels may not be used in running oil through 
secu0ns gauntlet, President Roosevelt substitutes a club for moral 
Since most oil moves by private company 


tanker rather 
so drastic as similar regulations 


hich may follow, affecting cotton, copper, and other war materials 


Shipping Board — now 
“Of 





BERRY PLAN “OFFICIAL” 


Despite private comments of 
certain high government of- 
ficials that George L. Berry is 
embarrassing Administration 
by pounding away on his Dec. 
9 business conference to plan 
a voluntary NRA, President 
strongly approves Berry's 
move. Motive (unchanged ): 
to demonstrate that business 
cannot agree. Hope (un- 
changed): to swing public 
opinion in favor of govern- 
ment-imposed codes. 











cited as explanation of why there are 
no bids on proposed liner for U. $ 
Lines and why bids on naval vessels 
are “extravagant.” Propagandists 
claim there is no room to lay new 
keels for some time, that some yards 
are still working on 1933 program. 
Which, if true, would make a pros- 
perity item, except for fact that whole 
building schedule is artificial thing 
fluctuating with shifts in our never- 
consistent shipping subsidy policy. 


New Dole Deal 
Despite highly publicized promises 
that federal dole will end Dec. 1 and 
Hopkins’ work relief on July 1, fed- 
eral government will retain respon- 
sibility to see that no one starves. 
Roosevelt is emphatic about this. 


Peek Piques Curiosity 
More and bigger tariff reductions 
will continue key part of State De- 
partment policy. Meanwhile, import- 
ers and exporters ponder vainly Pres- 
ident’s point in having George Peek, 
avowed opponent of most-favored- 
nation clause and advocate of inter- 
national barter, make study of Cana- 

dian treaty—after it is signed. 


Treaty Tactics Burn Oil 
Domestic oil interests are expected 
to join heartily in fight to curb 
President's reciprocal-treaty making 


powers. Promises not to touch so 


called excise taxes in treaty unkering 
which have 
when enabling act passed, have 
Lumber first 
follow in treaty with 
Colombia 


he Is alleged t ick 


not 
been observed was to 


Oil may 
\ ene zucl i, 


suffer. 


or 


Me NICO, 


Through the Cellophane 

distributing General Motors 
stock- 
duPont pioncered new prat 
to have 


( orpor i 


In 
stock as 
holders, 
tern of 
interesung 
tions wishing to support their stocks 
on market 
SEC they cannot sell them 
however, distributing 
stock dividend to stockholders 


to ms own 


dividend 


action expected 


adaptations 


but und 
Nothing 


them as 


may buy them 
bars 
In re- 
ducing such tac 
tics fit in with one of Roosevelt's pet 
financial ideas, but they fly in the teeth 
of his conviction capital structures 


should be shaved by sinking funds 


“piled up surpluses, 


Plaving Both Wings 
Commerce Secretary Roper says re- 
form legislation is practically com- 
plete. Brain Truster Tugwell outlines 
ambitious reform program. I nterpre- 
tation: Roosevelt will go on pursuing 
right-left-right program 


Price-Fixing Boom 

Price-fixing legislation will get lots 
of attention from next Congress. Un- 
certainty and expense of state legis 
lative for price protection 
encourages appeal to federal author 
ity. Hardworking committee of NRA 
survivors is gathering data on how 
loss limitation 
other plans have worked. 
tion: “What attitudk 
irreconcilable FTC take?” 


devices 


code provisions and 
Big ques 


will long- 


REA Won't Talk 

Ever since REA Administrator 
Cooke's that farmer 
would have to mortgage his home to 
get electricity, New Dealers have 
wrestled with problem of how to safe- 
guard loans for house wiring, plumb- 
ing, and other non-repossessable in- 
stallations. Now officials say they 
have it solved. But they won't talk. 


assurance no 


Postal Savings Secure 

No probability exists that Congress 
will follow FDIC Chairman Crow- 
ley’s suggestion that Postal Savings 
should be restricted to communities 
without banking facilities. Congress 
will let Postal Savings alone. Most 
bankers are not concerned about im- 
mediate future, but if better invest- 
ment Opportunities open up, they 
won't relish government competition 
for savings accounts, will agitate for 
reduced Postal Savings interest rates 
or outright abolition of the service 
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YOU FIND THE REASON 





@ Throw open the door of a Cutler- 
Hammer 9586 “AAA” Motor Con- 
trol and see with your own eyes the 
reason for its outstanding success 
... why it’s wanted ... specified... 
demanded by most buyers. 

Its advanced engineering revolu- 
tionized small-motor control. The 
extent to which it has been copied 
proves ‘this beyond any doubt. Its 
superior construction brought an 





entirely new standard of perform- 
ance—=millions of operations—a 
standard few competitive devices 
can approach under direct compari- 
son. Its simplicity, its dependability, 
its ease of adjustment, its accuracy 
of overload protection... all the 
features that keen buyers seek... 
recommend the C-H 9586 “AAA” 
for your consideration. The more 
you investigate, scrutinize and com- 
pare, the more reason you will find 
for C-H 9586 “AAA” leadership in 
its field of service ...and the more 


likely you, too, will refuse to accept 





any substitute for its performance. 
CUTLER-HAMMER, Inc., Pioneer 
Manufacturers of Electric Control 
Apparotus, 1275 St. Paul Avenue, 


Milwoukee, Wisconsin. 


CHECK THESE EXCLUSIVE FEATURES ' 


CUTLER-HAMMER 


Triple AMOTOR CONTROL 


1. Solid silver con Pe ta ee 
tacts made from bi may be removed by 
metal billets of silver merely bending up the 
and broaze rolled ta clips. The 9586 AAA 

size Not merely silwer may be changed from 
plated or spot welded one voltage to another 
silver contacts but in 2% minutes 

solid hard silver, full S. The heater coil in 
area contacts that as the overload relay can 
sure much longer life be changed in less than 
2 minutes to adjust 
for motor size. Only a 
screw driver or pliers 


2. Both the armature 
lever and the movable 


contact bridge are eas 
ity removed without 
tools without dis 
turbing the contact 
springs or any other 
parts 


3. The stationary con 
tacts may be replaced 
individually by remeoy 
ing only one screw 


8. NEW MAGNETIC LATCH 


is needed 

6. The entire pane! of 
a Triple A can be 
removed for wiring by 
al Mike Meir i). 
mounting screw 

7. Only genuine Ther 
moplax arc barriers 
such as used in heavy 
duty control are used 
in 9586 a 


. Permits use of 


@ 


Built to the Standard of 
Millions of Operations 


standard starter where subjected to severe shock 
as on portable machines, etc. Feature pioneered 
by © -H now further improved. Operates on very 
low voltage Long life. Foolproof 
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al 4 Latest Preceding 
(tte jl Week Week 


Rs ee ae "68.9 68.6 
PRODUCTION 

% Stee! Ingot Operation (% of capacity) 53.7 52.6 
%® Building Contracts (F. W. Dodge, daily av'ge, thousands, 4-week basis) $7,811 $7,595 
*% Bituminous Coal (daily average, 1,000 tons) *1,297 1,281 
*% Electric Power (millions K.W.H.) 1,939 1,914 


TRADE 

Total Carloadings (daily average 1,000 cars) 109 113 99 
*% Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 72 74 64 
* Check Payments (outside N. Y. City, millions) $3,420 $4,061 $2,952 
* Money in Circulation (daily average, millions) $5,760 $5,761 $5,493 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) ? $1.11 $1.11 $1.02 
Cotton (middling, New York, Ib.) 12.27¢ 11.8le¢ 12.55¢ 
Iron and Steel (STEEL, composite, ton) $33.16 $33.16 $32.15 
Copper (electrolytic, Connecticut Valley basis, Ib.)§ 9.250¢ 9.250¢ 9.000¢ 
All Commodities (Fisher's Index, 1926 100) 85.0 85.0 79.0 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) $2,492 $2,482 $2,478 2,075 
Loans and Investments, Fed. Reserve rep't'g member banks (millions)? $20,490 $20,426 $18,986 

% Commercial Loans, Federal Reserve reporting member banks (millions) § $4,945 $4,935 $5,070 
Security Loans, Federal Reserve reporting member banks (millions)! $3,052 $3,033 $3,118 
Brokers’ Loans, Federal Reserve reporting member banks (millions) § $974 $952 $827 
Stock Prices (average 100 stocks, Herald Tribune; $111.71 $110.10 $97.52 $104.79 
Bond Prices (Dow, Jones, average 40 bonds) $96.67 $96.26 $93.73 $86.45 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange i% 1% 1.5% 
Interest Rates—Prime Commercial Paper (4-6 months! N. Y. City i% 1% 2.2% 
Business Failures (Dun and Bradstreet, number) 210 213 395 


*% Factor in Business Week Index * Preliminary ¢ Revised New series. 














eee we eee 





This Weeklw Index of Business Activity is covered by the general copvright on 1! 
contents of Business Weck and may not be reproduced without special permissior 
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Whom does your advertising interes; 





—besides vourself? 
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This true story illustrates the costly 
olly of advertising fir l finding afte “dl a 
. = . 
olly of advertising first, and finding out afterwards On the 
. e « _ 
ma 
ign } 
] 
NOME YEARS ago at a leading New York theatre there Winning Reasons-Why Are Rooted in the "cottot 
was produced a play, the theme of which concerned Self-Interest of the Consumer Italy 
a man’s soul, progressing through many reincarnations. a , throt 
. : Every winning Reason-W hy, however presented, 1 it 
It was backed by a man of wealth, who determined that ay ‘ ' ; . 
: , be solidly grounded in the one emotion which + sank 
the play would run until the public got its message. - ' 
7 7 cash registers for a product —the Self-Inter: Stott cel 
sumer. And the discovery of these Reasons-W hy fin 
4 $1.5 Experime . | Se 
{ I, »00,000 Expe riment always the result of keeping the Consumer \i i 
i ; T m i ie ‘ven res shed 4 ~ 
But the people did not care about reincarnation. They When applied to even a long-established cuit 
- . . . : » : . > . . . " | > 
stayed away from the play in droves. Once in a while, the Consumer Viewpoint produces invaluable 1 NR 
ona big night, there would be ten in the house. So the For example: one of ous clients manufactures - 
. . . we . Pa To . . v ere na 
backer finally allowed the people to come free. packaged product, sold practically every wh 
. aan ; a‘ oe . 7 = esliine ide ahh % 
After a two-vear run, the show closed. The verdict of unit cost, Ihe sought a selling ike a that would | Ste 
the cash register said, “Reinearnation—No Sale. once new to the public om lling and exclusi JeSpule 
The backer had spent $1,500,000 on a product that Mate} he O le V, 

- ? : j hing ide ew ; } ‘ 
was of interest to nobody but himself... a product that Matching the Outside Viewpoint with ( 
never did lend itself to advertising in the first’ place. Inside Knowledge Reveals the Answer 5° 

s ; ; pre 
Working closely with him, and matching our ow! cotes 
What Interests the Advertiser Most view point with his inside know ledge, the winning Kea- S. Ste 
‘ ’ Why was found. In the form of a single manufa utot 
Often Interests the Consumer Least ‘ ors t0 
: process—an idea that had always been there, await 
Lord & Thomas never allow an advertiser to fall into the the trained perceptions of men who knew what p 1 fr 
costly error of assuming that what interests him most will wanted. Dramatized by true salesmanship-in-pri boa 
interest the consumer most. multiplied sales many-fold. ire | 
Lord & Thomas advertising never starts until we have To take accurate soundings of the public's inter: b 
found out, first, exactly what does interest the consumer these complex times is a special science. To con Rai 
: a f sage al 
most. With this knowledge, we lift out the one great public to a product through a winning Reason-W! Ualil 
SEERA 
Reason-Why, and show the consumer in an irresistible another—one to test the genius of a commercial Mo 1 cag 
way why it is in his interest to buy our product, or a Sankey. Yet Lord & Thomas have been singularly s des] 
The sales reports of our clients are our box-oflice records successful in both these fields for over 63 years. Int int 
—the only standard by which to judge salesmanship- past five years of depression alone, we have inyested wae 
° . oa ° » S pea 
in-print. advertising for clients the sum of $180,000,000 ' 
Ca ifr 
ght <« 
_ > my 
LORD oF I HOMAS ’ advertisine ot 
, YY Ss ids 
uw 
ef 
ine } 

There are Lord & Thomas offices in New York; Chicago; Los Angeles; San Francisco; Toronto; Paris; London eS, tO 
. . : es - . ° ° _ 7 ~ . ° vel ced 
Each office isa complete advertising agency, self-contained; collaborating with other Lord & Thomas offices to the client's inter 

‘ ist) 
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The Business Outlook 


USINESS views the economic horizon with mixed emotions. Sup- 


B 


red 


by buying from motor manufacturers, can fabricators, rail 


is. and governmental agencies, steel production has reached ¢ 
AX 


cw {0} 
laved road building 
‘onan 
nwo months, with the 
vet in sight. Business Week's 
eneral index reflects the current 


reaching a four-year 


end 


past 


civil) by 


some Exporters Rese *ntful 

the other hand, bankers are be- 
¢ concerned about the booming 
market (supported in part by 
gn purchases) and the ever-grow- 
Exporters 


Un 
\ 


< of excess reserves. 
cron, oil, copper, and steel scrap 
ialy resent being put on the 
through Administration pressure 
hout legislative authority, now 
t sanctions have gone into effec 
recently-enacted Canadian trade 
adherents those 
benefits, strong 
threatened 
And the 
NRA_ legislation 
jor Berry's Dec. 9 meetings leave 
1 industries in no amiable mood, 


ity finds among 


cipauing prot sts 


those with greater 
prospects of 


from 


wutvOnNn, 
arising 


Steel Girds for Battle 
Despite the encouraging increase 
emand from all principal custom- 
the steel industry appears to be 
gsome of the stiffest competition 
Expanding mill 


¢ pre- -code days 
decision of 


wcities and the 
S. Steel to seek a slice of the lucra- 
market are bringing 
Despite the newly- 
semi-finished 


recent 


¢ automotive 
itters to a head, 
ed advances in 
ls, finished steel prices have not 
and around Detroit 
mors of concessions to im- 


by OSTC d, 


Railroads Buying Cars 
Unlike other years, steel consumers 
«em eager to get delivery of mate- 
Is « ~~ ite the approach of the year- 
nd inver ory period. U. S. Steel's 
beeiiee last month reached 
rs peak and were double those of 
sear ago. Railroads ordered 1,250 
ght cars in October, the second 
st month of 1935. These do not 
lude cars built in the shops of the 
such as Pennsylvania's re- 
mM program calling for 11,000. But 
ther way, the steel industry benefits 
nthe raw material orders. Threats 
boost rail prices are spurring pur- 
‘tases, t00. The Burlington just an- 
a a $1.6-million purchase of 
‘, fastenings, bridge and car steel. 


ine 


, , 
roads, 


MBER 23, 1935 


» for 1935. Detroit is pushing i its facilities to capacity. 
projects are now appe. ring in volume. 


“pt 
Elec- 


output has been setting new peaks each week for the 





GO-AHEAD SIGNAL 


Railway net operating  in- 
come in September reached 
the highest level for any 
month since October, 1933. 
October returns should be 
even better, since traffic 
reached the biggest volume 
since 1931. Heavy indus- 
tries catering to railroads 
have long waited for this re- 
covery sign, ind railroad 
buying has already begun. 











Tool Business Quickens 

Other miscellaneous steel consum- 
ers find their business expanding. Ten 
leading makers of industrial trucks 
and tractors reported October ship- 
ments best in three years, with 
705 units shipped to date this year 
compared with 593 in the whole of 
1934. Machine tool makers find No- 
vember business slightly ahead of that 
of last month. Chevrolet Commercial 
Body Co. has placed orders for 15 
large presses; Body 
dered tool-room equipment for deliv- 
ery after Feb. 1. Other 
also are represented on the books of 


over 


I isher has or 


industries 
tool builders. 


Home Supply Orders 

Residential construction, which runs 
far ahead of a year ago, means added 
business for plumbing manufacturers. 
Briggs Manufacturing Co. is install- 
ing drawn-steel tubs and fixtures for 
150 low-cost near Pontiac, 
Mich. A number of oil interests are 
planning to purchase steel oil tankers. 


houses 


Old Models Wearing Out 

The public may not have been as 
cager to pay the price of admission to 
automobile this year as for- 
merly, but it is buying cars anyway 
Even lack of striking innovations in 
the 1936 models has not cooled buy- 
ing enthusiasm. The answer may lic 
in a real need of replacing old cars 
with more economical and up-to-date 
models. A recent analysis of the age 
of cars registered at the beginning of 
1935 indicates that half the 21.4 mil- 
lions registered were more than five 
years old, and about 65°; of the lot 
were low-priced cars whose trade-in 
value is low. Particularly interesting 


shows 


mul 
old 


out of 


disclosure that almost 1.6 
lions, of 37, are the 


Model I Fords, 
production in 1926! 


1s the 
good 


which went 


New 


An important 


Car Job 
high-priced motor 

manufacturer ts now considering the 

new six-cvlinds 


$1,000 class lt 


introduction of a 
in th 
plans 


model under 


current materialize, extensive 


tooling will be undertaken within the 
next month or two, bringing the in 
the new model 


April and July 


troduction of sor 


where between 
Insurance Decline Halted 

Life insurance sales took an upward 

October several 


Ordi 


been 


turn in 
months of 
life 

shrinking steadily 

last month marked 
in trend, For the months, 
lite than 1°, 
ahead of comparable months of 1944, 
industrial and 
group life insurance sales are 397 up 
S. Steel 


following 
declining volume. 
have 
March, 
the first 
first LO 


sales Are 


nary insurance sales 


Since but 
reversal 


ordinary less 


sales are 2) ahead, 


(due exclusively to the big 


July) 


contract in 


Road Building Heavy 
Engineering News-Record 
heey engineering contracts last week 


rt ports 


at the second highest level of the year 
The the 
volume of and municipal proj 
Street, 


bulge was due to heaviest 


state 


ects in over two vyvears, roads. 


and sewerage projects were 


the 
mile s of 


promi 
Also in 


rural clectri 


nent awards 


cluded was 587 


among 
distribution system for Indiana 


Power Production Up and Up 
Business at the power 
Last weck’'s clectric output 
14.6° 


apo. 


house is 
booming. 
a new record, vol 


than a 


set ¢ Breater 


Much of 
has been due broader in 
dustrial ' Latest data 
September when industrial power de 
mand 21° than a 
ago Domestic consumption 
11°) ahead of 1934. Biggest 
appeared among railroads—over 

For the first half of 1935, their 
ised demand for power was less 
10°; 


ume year this 
inc rease 
activity. covel 


was greater yeat 
powe I 
ran 

gain 
36 

2354 
incre 
than 


—But Rates Are Down 

Lest the public make the mistake of 
assuming that utility income is grow- 
ing at the same rate as power produc 
tion, the industry calls attention to the 
fact that industrial 
the lowest level in history and rate re 
ductions for 
have offset income from larger sales 
September power production was 15°; 
greater than a year ago, but revenuc 
from these sales was only 6° greater 
than September, 1934 


power is sold 


domestic con: umption 

















On putting 
yourself 
in the other fellow’s 


Any salesman does a better job as he gets a better 
grasp of his prospect’s point of view. Your national 
advertising is no exception. The closer the men behind 
that advertising can come to putting themselves in 
the other fellow’s shoes—the sharper its impact is likely 
to be when the other fellow reads it. 

That is why McCann-Erickson goes so far beyond 
the usual lengths to assure constant knowledge and 
accurate interpretation of Joca/ market conditions in 


planning its clients’ national advertising. In nin« 
of this country, we have offices individual 


to give full agency service. These are supplement 


by an even larger number of field service off 


In all, 93% of all the country’s consumers and 9 


of all its retailers are within an overnight 1 
McCann-Erickson office. 


Better than nine times out of ten, we're alreac 


wearing the other fellow’s shoes! 


McCANN -ERICKSON Advertising 


EACH OFFICE AN AGENCY IN ITSELF, EQUIPPED TO GIVE FULL SERVICE TO CLIENTS: New York, Chicago, Clev« 
Denver, San Francisco, Seattle, Portland, Ore., Los Angeles, Vancouver, Montreal, Winnipeg, Toronto, London, Paris, Fra: 
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Battle Over U. S 


- War Exports 


Manufacturers resent implications that they are selling 
illegally to Italy, realize much talk is intended as prelude 
io congressional extension of embargo list. 


war started this week, the con 
between Italy and members of the 
of Nations over the application 
ynomic sanctions. Every indication 
points to a struggle as slow and 
drawn-out as the Italian campaign 
hiopia has proved to be 
and Rome can come to terms 
capitals are inclined now to 
this some time within the next 
nths, with Italy getting control 
e territory in Ethiopia but with 
maintaining her influence in 
regions in the north and west 
be l by 


iy 
iS possible that their 


unle SS 


in only squeezed slow 
ns » it 
ectiveness will not be discovered 
the present crisis is settled 
Washington Is Worried 
part the United States is going 
sanctions battle is worry 
hington almost as 
United 


tron, S¢ rap iron 


rom the ates 


and CO} } er 


al war materials, though 
hem on list of 
by Washington in its first 
list. In addition, Ital 
ichinery here, as well as motor 
i foodstuffs 
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ters this week resented the hints 
il quarters that their sales to 
mtrary to the law and should 
ited. They contend that they 
ying with all legal restrictions, 
ey cannot be expe ted to give 
Italy as long as they are able 
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piers, unless Congress en 
mbargo list, as Secretary Hull 
President have implied that it 
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rumor that Washington 
a “black list’ of companies that are 
doing business with Italy. Since they 
are complying fully with all legal re 
strictions, they the 
that they are acting unlawfully 
Obviously, much Washington talk is 
aimed at up 
in favor of more effective neutrality leg 


plans to issuc 


resent implication 


stirring public sentiment 


islation during the coming session of 
( ongress A 
issue is in the making 


vigorous battle on this 
Meanwhile sales 
to Italy are not likely to decline unless 
the Italians run out 
expected for if le t 

Although sales of 
Italy are holding up 
spectacularly because 
Washington has talked 
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THE CHIEF WAS BUsY 


So Marvin MelIntyre, Presidential secretary, 


H & Ewing 


sliced this 


1,.250-Ib, American Cheddar cheese, sent to the White House as part of the National 


Week celebration. 


( hee se 


Incidentally, one of .the things which kept the Presi- 


dent busy was the Canadian-United States trade treaty, which probably will bring 


larger stocks of Canadian Cheddar into 


vast world trade, the loss of the Italian 
market can be taken more or less calmly. 
For little Yugoslavia, the Italian market 
is the backbone of foreign trade. 
What is obviously in the backs 
the minds of officials in Washington 
are the complications which will arise 
if war breaks out at any of three or four 


of 


Trade on a New 


American market- 


danger-points now feared 


portant of ours 
Britain, Germany, and France. 
When Congress debates more 


customers 


much more than of Italy and its problem. 


Basis 


Canadian treaty opens possibilities for wide trade revival. 
Several more agreements expected before 1936. 


Protests from lumbermen, farmers, 
and the dairy industry were almost lost 
this week in the general praise of the 
new trade agreement with Canada. It 
becomes effective Jan. 1, and lasts for 
three years, with the prospect of indef- 
nite extension unless either side has pro- 
tested it six months before the end of 
1938. 

It reduces tariffs in both directions on 
a long list of items, binds existing rates 
on others, applies most-favored-nation 
treatment in both directions, and estab 
lishes a and more favorable 
method of valuing products for duty 
purposes. It aid the con 
sumer on both sides of the border with 
out penalizing producers. Tariff 
cover many but all are 


definite 


is aime d to 


cuts 


lines moderate 


in most cases simply being a restoration 
of the old 1930 rates. 

Washington optimistically expects 
trade to double within a year. Business 
Week, without belittling the treaty, looks 
for more modest immediate gains. Even 
the new tariff rates are high enough to 
protect most well-established Canadian 
industries, including many of the thou- 
sand or more Dominion branch plants 
of United States manufacturers. 

Someone in Secretary Hull's office 
warned questioners last week that 
farmers benefited principally in the first 
six treaties negotiated, and that they 
must expect some move to equalize the 
favors with manufacturers. The Cana- 
dian treaty does this 

Largest benefits go to manufacturers 


by everyone. 
If it does, it is bound to affect such im- 


as Japan, 


neu- 
trality legislation in January, these are 
the countries it will be thinking of, 
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stration’s reciprocity pro 

is Our second customer 
irchases here in a good year 
Trade in the 


always been 


$1 billion 
rection has 
is partially counterbalanced 
<penditures in Canada. Both 
ts have attempted to ext 


ne of this business 


Fair Trade Fights 


Macy’s wins decision against price-fixing act, but Double- 
day, Doran takes case to Court of Appeals; new entry 
in Supreme Court race attracts all-star legal talent. 


SEVERELY jolted this weck by the M 
Doubleday Doran decision dec! 
New York trade law 
tional, price-fixing enthusiasts are hold 
ing their collective breath 
wait to see where the judicial lightning 

will strike next. And from 

interlude cf 
day l niy 


iring tin Oo! 
fair unconstitu 


. 
while 


if any 
all indications the breathless 
will be mercifully short. Due any t 
now is the decision in the Coty-Hearn Dolen runs a prescrij 
case on which briefs were filed Nov. 18. far, the New York 
Mr. Dolen CX} 


lessened 


Meanwhile, another case of epic pro- 
portions went to trial Nov. 22 up in 
the Bronx, with both litigants seeking 
a quick decision to speed their case on 


S.&B.'s low 
Dolen 


went 


its way in the big rush up to the United _ relief 
States Supreme Court. tcred 
State fair trade acts 10 of 


them in | 


six remaining weeks of this 
treatics are 

The treaty with 
rlands—always a good cus 
expected first. That with 
ected late in December, will 
largest volume of business 
ida). And treaties with sev 
America nations will reveal 
n's determination to make the 
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Tre dewrmet fF Berteeee Bowe ene tetereraetetrean 


THE FIRST OFFICIAL FACSIMILE TELEGRAPH CIRCUIT IW AMERICA EmPLOYED 
BY A COWVUNICATIONS COMPANY IN THE TRANSMISSION OF ITS REGULAR 
TRAFFIC 1S OPENED TONIGHT BY THE WESTERN UNION TELEGRAPH COMPANY 
IN THE HANDLING OF A PART OF ITS NIGHT TRAFFIC BETWEEN BUFFALO 
AND NEW YORK CITY. IT AFFORDS ME MUCH PLEASURE TO SEND YOU THIS, 
ONE OF THE FIRST MESSAGES TO BE TRANSMITTED OVER THIS CIRCUIT, a8 
A SOUVENI® OF WHAT | HOPE YOU WILL REGARD aS AN INTERES ‘ING 


OCCASION. = 
ee 
S. WHITE 











Rus oa 
Electrical impulses travel by wire to the receiving instrument 
(left), where a “printing” device reproduces the original mark 
President R. B. White, shown below with one of the old 


announced when will be ex 


WIRED FOR SIGNATURES—Western Union is ready to trans- 
mit your telegrams, complete with handwritten signatures, on 
is New York-Buffalo circuit by facsimile reproduction. Tele- 
: mounted on a revolving cylinder and pass under an 
which covers 14 sq.in. a minute. 


ings. 
instruments, has not yet 
tended to other cities or amplified to reproduce complete letters 


service 


canning device 
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of legal talent attracted. Representing 
Mr. Dolen and the price control camp 
at hearings Friday firm of 
Cravath, de Gersdortf, Swaine & Wood 
Attorney for price-cutters Salzman & 
Bromberg was John W. Davis, Demo- 
cratic presidential nominee in 1924 
Nobody had to be told that such ex- 
pensive legal talent was considerably 
beyond the Bronx d 
According to trade gossip the house of 
Squibb was footing the plaintiff S legal 
bills, and the intervention of Mr. Davis 
on behalf of the defendants was gener- 
ally credited to some quick action on 
the part of Frances Kneitel, legal coun- 
sel to National Independent Pharma- 
militant 


was the law 


means ol ruggists. 


cists, Inc., an organization of 
low price operators 
Appeal Macy Verdict 
While the Bronx suit gets under way, 
decision by the New York Court of 
Appeals in the Macy case ts anticipated 
before Christmas, as a result of action 
taken this week by Morris Ernst, attor- 
ney for Doubleday Doran. And from 
the New York Court of Appeals the 
next hop is to the United States Su- 
preme Court. Hence, the nine 
may pass on the constitutionality of the 


justices 


new state price-fixing legislation before 
this session adjourns 
Ironically enough, 
which are almost entirely responsible 
fair trade laws are 


drug interests 
for the existence of 
not implicated in any fashion in the 
case which ts now the leading contender 
for national There are plenty 
of big drug manufacturers who would 
like to lock horns with R. H. Macy & 
Co., but a publisher, representing an- 
other industry which is no slouch at 
price-fixing particularly 
Macy's ts involved, beat them to the gun 

In contracts with its retail afhliate, 
Doubleday, Doran & Co. had set prices 
of $2 on “Some Day” by Ruby Ayres, of 
Vogue's Book of Etiquette,” and 
of $1.50 on “The Garden Notebook”’ 
by Alfred Putz Macy’s readily ac- 
knowledged the fact that it had ottered 
these books for sale at $1.76, $2.64, 
and $1.31 respectively Both are do 
mestic corporations and the transaction 
involved was purcly intrastate. Hence, 
no questions of interpretation of the 
law or of its applicability under the cir- 
cumstances were involved ; only the issue 


honors 


1 
itself where 


$3 on 


of constitutionality was at stake 
Fourteenth Amendment Issue 
The defense attorney, Leon Lauterstein, 
contended (1) that Macy's conducted 
its business on a strict cash basis, where 
as plaintiff did not; (2) that the lower 
prices thus made available had won 
for Macy's valuable good will; (3) that 
the fair trade law would deprive Macy's 
of this property right and of freedom 
of action (liberty) without due process 
of law: (4) that the violated the 
equal protection’ guarantees of state 
and federal constitutions: and (5) that 


law 


10 


the act was an unconstitutional delega 
tion of powcr to private persons 
Citing dozens of critical decisions in 
volving comparable arguments, Judge 
Frederick P. Close in his verdict for the 
defendant observed that 


legislation to fix the 


when the state 
has uttempted by 
ordinary commoditi 


' 
selling price ot 


and fwhen no emergency was 
uniformly been 


The judge 


services 
involved} the acts have 
held unconstitutional 


significantly pointed out that the use of 


rlso 


} 
no more dc 


than 


so-called loss leaders was 


structive of competitors other 
advertising specifically, the 


legal 


forms of 
giving of by which 
means the same price-cutting objective 
ould be attained 

Perturbed but not dismayed by this 
round defeat trade 
sustained only 


premiums, 


enthusiasts 
three 
court en 


fair 


who have two or 


reversals in about two dozen 
counters, out in California, still 
plan to push for an amendment to the 
Sherman and Federal Trade Commission 
acts in the next session of Congress 
Senator Millard Tydings has agreed to 
carry the ball for the National Associa- 
tion of Retail The proposed 
national fair trade enabling act 


cxe¢ mpt 


mostly 


Drugegists 
would 
contracts signed under 
state fairs from the federal 
ban on agreements in restraint of trade. 
worry 


price 
trade laws 


Price-fixing enthusiasts now 


about the growing concern within their 
ranks 


trade laws give chains, whose legal right 


over the advantages which fair 


to cut prices on private brands threatens 
increased competition from this source 


Exit Drug ‘Institute 


Its thunder stolen by NRA and 
fair trade laws, drug price control 
agency faces dissolution: skeleton 
institute may be continued. 


LOOKING toward the imminent dissolu- 
and possible rebirth—of Drug In 

the all-industry organization 
formed in 1933 to help eliminate price- 
cutting, a committee headed by Dr. E. 
L. Newcomb, executive vice-president 
of the National Wholesale Druggists 
pare 


t1on 


stitute, 


Association, has taken 
down the institute's deficit, cut the ottice 
terminate the lease on present 
large othce space. At a meeting of the 
committee last week, these actions were 
othcially approved and plans were made 
conferences’ between 
executives of the several interested 
trade associations prior to the institute's 
general annual meeting on Dec. 3. 
These tactics indicate that the direc- 
tors look with some favor upon the sug- 
gested plan whereby a skeletonized in- 
stitute would be continued as a clear- 
ing house for the various associations 
of manufacturers, retailers, and whole- 
Representatives from 


steps to 


force, 


for continued 


salers 


these 
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UPS Would 


tivitics largely Pact 
Conceived in 
some degree of 
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to his 
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simple observa 
price-cutting was 
had a monopoly on 
struck such a respons 
was no lack of cash or 
his plan for an all-ir 
against the pineboard pr 
NRA Steals the Show 
With the | 
Iron and Steel 


organizers procee 1¢d 


success! 
Instit 
velopmental work l 
the best advice of leg 
green’s right-hand 
mons, directed activit 
simultaneous with the 
ment of D.I.’s_ birth 
the NRA, which at 
stitute’s job by ending t! 
softly, and yet potential 
whole existence by el 
da étre In 
drug men 
price-cutting which Ds 
trying to sell for $20 
A whirlwind 
however, brought in sot 
verts from all branches 
those days when the 
loss limitation provision 
dream. But 
control 


Word 


other 


the same | 


membx 


a halcyon 
that price 
hands, retail druggists 
loath to pay D.I.’s prote 
the demise of NRA fail 
tide, for druggists by tl 
come enamoured of th« 
price control idea 
Merchandising 
Wheeler Sammons 
kindle enthusiasm by laun 
research projects came to 
ticularly ill-starred was tl 
ing Facts venture. Pres 
arate entity, M.F. was in 
the trade directly linked 
tute and rumor had it that 
be a big help in locating 
spots for strong arm actior 
In the past year, D.I 
which had reached a peak 
mately a quarter = milli 
dwindled to virtually noth 
is now only one out. Ret 
de combat in the great price 
the institute folds its tent 
steals away—at least for t! 
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CRITI 
| New 


No- 


Supre 
lation 
decid 
victor 


Harrie & Ewing 


CRITIC NO. 1—As the Supreme Court gets up steam, half a dozen pieces of ecriti- 
cal New Deal legislation are scheduled to pass under the sharp scrutiny of Chief 
Justice Charles Evans Hughes and his eight confreres on the High Beneh. In 


1 rmed ol 


hservers figure the New Deal will come out about even on the big cases. 


No-Men Clear Decks 


Supreme Court hears arguments on some New Deal legis- 
lation, orders early hearings on others, and will probably 


decide in January. 


Observers expect AAA and TVA 


victory, cotton and tobacco defeat. 


icf Justice Hughes, the nine 
men of the United States, 
0 years in age, marched into 
marble-columned courtroom 
v Supreme Court Building in 
n on Monday of this week 
led to their regular Monday 
which included several actions 
ting the New Deal. 
Supreme Court justices are no- 
e nearly all matters brought 
m are on appeal from the 
ral courts, and it is only natural 
courts should be right most of 
nd that most of the defeated 
vho appeal should receive a 
trom the Supreme Court 
lay, the court set Dec. 19 
TVA: allowed the 
three more days to file a 
new AAA injunction suit, 


ments on 
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and received a government brief in the 
Hoosac Mills suit against AAA, argu 
ments on which have already been set 
for Dec. 9; gave Governor Talmadg« 
of Georgia permission to file a 
against the Bankhead cotton control act, 
although another suit affecting it will be 
heard Dec. 9, so that the Talmadge case 
may never be decided; and heard law 
yers argue a Wisconsin case affecting 
a part of the HOLC legislation 

Last week United States District 
Judge Elwood Hamilton, in Louisville 
a recent New Deal appointee, rebuffed 
former Judge Charles I. Dawson, who 
had resigned to become a lawyer for 
coal companies and fight the Guffey act 
President Roosevelt appointed Mr. Ham 
ilton to Judge Dawson's post; and 
Judge Hamilton decided that the Gutfey 
act was absolutely valid, mainly because 


sult 
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mwoion that the cou! \ lt 
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ded this tert 
Wagner labor rel a 
ided this term Unconstit 
Potato control. Sam«e 
Fravicr-Lemke. Same as above 
AAA Decision May Wait 
The AAA amen : 


decided in the 


iments may not be 


present term inless t 
Supreme Court includes ther 
the Hoosac Mills 
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The prepond rant opinion is th 
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sideration of 


amendments will be sustaine 

No decision is expected by next 
inion on 
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snarpi 


on the following acts, op 


constitutionality of which ts 


vided: public 
railroad retirement, the 
act, and federal alcoh 
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ncw 
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Utilities Encouraged 


Fight to be carried to SEC on 


registration. 


holding company 
Decision in Baltimore case 
as good omen. 


PuBLic utility interests are going to 
carry their fight against the holding com 
pany death sentence to the SEC An 
attitude of resistancc (mere 
failure to register by Dec. 1, 


passive 
as required 
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act) was ibank 


tactics 
United Gas Im 
utility 


under the utility foned this 
week for more 

A Morgan company 
the big Philadelphia 
Conne properties 
nts afoul of 
the holding company law, took the lead 
this week Its 
john E. Zimmerman and 
McCarter, two of 
O} ponents ot the 
unanimously not to register, and to filc 

bill in the Federal District Court in 
Philadelphia enjoining enforcement of 


appre SSIV« 


provement, 
whose important ticut 


ind scattered investm« run 


who include 
Thomas N 
forthright 
: 

regulation, voted 


directors, 


the most 


the act 

Meanwhile, appeal is being taken to 
the Circuit Court of Appeals of the 
American States Public Service Co. case in 
which the act was held unconstitutional. 

Bucked Up by Decision 

That decision (Bi "——~Novl6'3 >) is 
what stiffened the utility executives in 
their defiance of SEC Further study of 
it has convinced utility attorneys that it 
is even better than originally 
The government's charges of collusion 
and prematurity in the framing of the 
case were conclusively dismissed by 
Judge Coleman. The judge pointed out 
that any reorganization requires 
SEC approval, but that its approval was 
impossible in this instance since the 
company up to meet 
all provisions of the law. Hence, he 
declared, the question of 
whether or not to comply with the law 
had to be answered at this time and the 
case Was not premature, 

He found a real and not 
conflict of interest in this case Burco, 
Inc., represented by Ralph P. Buell, 
opposed reorganiation of the company, 
ght to have it registered and 


thought 


now 


could not be set 


trustee's 


fabricated 


and sou 
prevent from reorganizing 
On the other hand, utilities 
should the case be thrown out in 
before, any com 


attorneys 
said, 
the Supreme Court or 
pany that registered would be estopped 
from raising a constitutional question 

Also this week, a move by North 
American Co. to divest itself of a sub 
sidiary frustrated by the Public 
Utilities Commission of the District of 
Columbia, to all intents and 
a federal government 

Rate Case in the Way 

Application for sale to the public of 
North American's interest in Washing- 
ton Railway & Electric Co. had been 
filed with SEC (Bi Nor9'35) but 
was withdrawn this week when the Dis 
trict of Columbia utility commission in 
stituted proceedings to revise rates for 
Potomac Electric Power Co., one of 
Washington Railway's subsidiaries. The 
rate question would not normally have 
arisen until January, but started now 
it clouds the company’s earnings pros 
pects, necessitates postponement of sale 
until after Dec. 1, and after that time 
sales are possible only with government 
approval. 


Was 


purposes 
t 


agency 
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NRA in No-Man’s 


Land 


Business, going to Major Berry’s conference through 
barrage laid is by Trade Commission, finds W ash. 


ington’s 


THE Federal Trade Commission has just 
added a fishing expedition into the coun- 
try's $500-million milling industry to 
the list of and-desist 
orders and complaints against important 
trade groups which make up FTC's 
curious contribution to the so-called 
breathing spell." The exhaustive 
nature of this probe, as revealed in its 
voluminous questionnaires on customers, 


growing cease- 


inventories, commitments, costs, salaries, 
etc., has attracted particular attention be 
cause it comes on the eve of Major 
Berry's Dec. 9 conference of industry 
(BU"——Norl6'35) which, many busi- 
ness leaders feel, marks the beginning 
of a new drive—and a new defensive 
in the government invasion of business. 
What FTC does is being closely ex 
amined these days for evidence as to 
what kind of an NRA law Washington 
has in mind possible product of 
this conference. 

The investigation is launched as a 
result of a joint resolution by Congress 
adopted on a report by Senator Burton 
K. Wheeler, in which bigness in busi- 
ness was soundly (BW’—Feh9, 
Mar2’35) and which charged that “'to- 


scored 


¢ & Ewing 
Charles 
real 


He 
HOME LOAN MANAGER 
A. Jones, veteran Washington 
man and formerly deputy gen- 
eral manager of HOLC, has been ap- 
pointed to succeed Preston Delano as 
general manager. Mr. Delano moves 
to the Home Loan Bank Board. 


estate 


; peace demonstration difficult to understand 


day there is no longer 
worthwhile industry, wit 
exception of farming, tl 
shaped and controlled 
trusts.” It covers an in 
1,100 concerns, of whi 
largest, General Mills 
10% of the daily milling 
Interest is heightenc 1 by 
never in the 18 years of 
the Trade Commission s 
the mot 
decision Im] 


activity as in 
Schechter 
include this week's cease 
against the Fire Exting 
ment Manufacturers and 

the Birmingham Autor 
Association, the Rubber 
Association, the Southerr 
Candy Distributors Asso 
Wyoming Valley Jobb« 
complaints and show 
against the Building Mat 
Alliance and eight othe: 

in this field, the Natior 
Manufacturers Associati 
ciated Lobster Dealers of 

the Metropolitan Surgi 
Council, the Food Distril 
nois, and the New York 
sale ¢ ontectioncry Associat 
Works Two Ways 
However intended, this 
builds up a nice 

for Major Berry's use | 
Congress with the need of 
Also 


industry n 


legislation. it 1s 
harassment of 
where some 


a new NRA 


pre sent. pre 


Situation 
will welcome 
tive to their 
Schechter status, thus play 
hands of the 

Since the Schechter deci 


governmer 
been urging industrial gro 
under its fair trade practi 
umbrella (at one time clai 
had applied for advice) 
approved only a handful of 
and has cracked down 
others. And Washington 
has made no important 
consultation with labor re 
and interests eager for a nev 
These points will, of co 
and brought up at Major B 
ference. Before that, the 
brought up by business lead 
terpret them as indications of 
ington attitude and urge tl 
turn out in force for the con! 
holdouts leave it in the hands 
gressive pro-NRA forces 
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— practically stretchless 
—THE PERFECT BELT FOR HIGH- 
SPEED INDUSTRIAL DRIVES 


This photograph shows you why the 
Goodyear COMPASS (Cord) Endless” Belt 
stands alone on modern high-speed 
drives where STRETCH and stip cannot be 
tolerated. It has no splice! The load is 
carried by a layer of heavy endless 
cords, spiralled continuously —a pat- 
ented Goodyear construction that is 
PRACTICALLY STRETCHLESS! The cords are en- 
casedina sturdy fabric envelope,double 
on pulley side, that takes the surface 
wear. No more flexible belt is made — 
even on high-speed, small pulley drives 
compass often lasts up to 10 times longer 
than other belts. And every compass is 
individually specified to your drive, in 
the correct size and weight, by the G.T.M. 
— Goodyear Technical Man — to insure 
perfect performance. Let this practical 
belting expert advise you — write 
Goodyear, Akron, Ohio, or Los Angeles, 
California — or the nearest Goodyear 
Mechanical Rubber Goods Distributor. 


"Goodyear Compass Belts-can also be vulcan- 
ized endless right on the job. 
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DOES BUSINESS NEED A NEW NRA? 


LET’S 


' 


LOOK AT THE RECORD 
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Steel Activity 


Percent of capacity 


Electric Power Output 
Billions of Kw.-hrs. 





Construction 
37 states — millions of dollars 
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Excluding food and farm products 
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Wholesale Prices 
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Bure Z vhor Statistics 


Carloadings 


Average number cars per week, 
in thousands | 
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Check Transactions 
141 cities —in billions of dollars 


Sedera Reserve Board 
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anything like chaes t 


1933 
The blue eagle dates the beginning of NRA, Schechter’s 
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1933 1934 1935 


continuing, undisturbed improvement. This is going to 


ter marks the oe where it ended. Instead of make it difficult for Major Berry to convince his con- 


ereafter, key indicators show a 


ference (page 12) that new NRA legislation is needed. 


Business ee 


BUSINESS WEES 








TTT 
WV. 
ples of 
Punch 
Colony 
to heep 
ital tr 


valance 


rdeal. 
Ther 


movem 
vith tl 
estme 
Lon WH 
oreven 
trol of 
na fey 

Thes 
materi 
ccurad 


with h 











Powers Punched Cards give 
OLD COLONY TRUST COMPANY’ 


New England’ largest ( orporate firdu rary 


positive accounting and control 
of securities, cash and income 


TITH NO DEPARTURE from the 
\\ accepted customs and_ prinei- 
ples of sood accounting, Powers 
Punched Card methods help Old 
Colony Trust Company of Boston 
to keep positiy e daily control of the 
vital transactions of its business. 


Powers equipment gives constant 
proof of accounting — makes trial 
balances an incident rather than an 


deal. 


There is continuous control of the 
movement of cash and securities. 
vith the ability to reproduce in- 
vestment lists and give tax informa- 
ion Within minutes as against hours 
oreven weeks. There is absolute con- 
trol of income, with disposition of it 
ma few hours. 


These are the essentials that make 
material savings with simplicity and 
accuracy for a company entrusted 
with handling millions of dollars. 


*Allied with THE 


If you are a banker, Powers ma- 
chines will help on trust account- 
ing, investment control, stock trans- 


fer and general accounting. 


If you operate chain stores, in- 
vestigate Powers methods of auto- 
matic inventory control, automatic 


billing and analysis. 


If you operate a public utility, 
find out about Powers methods of 
billing, inventory control, general 
accounting. 

Without obligation, our represen- 
tative will call and show you what 


Powers machines can do for you. 


Hundreds of Powers installations 
in insurance companies, railroads. 
industrial concerns, department 
stores, Federal. State and Municipal 
Governments, prove the value of 
Powers Punched Card Accounting 
Machines under almost every con- 


ceivable condition. 


FIRST NATIONAL BANK OF BOSTON 


Why not have our representative 
study vour business, give you his 
definite findings” His advice will be 
unbiased because he represents Rem- 
ington Rand... which makes all 
types of office equipment. He is in- 
terested only in providing the meth- 
od which will deliver the greatest 
profit to you, 

Powers machines are leased: you 
can use them without capital invest- 
ment. Punched card control comes 
as an added plus value. 

Telephone Remington Rand . . 
or write Remington Rand Ine., Buf- 
falo, N. Y., and ask to see Powers 


machines in use in vour city. 





Remington Rand 


POWERS 


Accounting Machines 





OK: ‘Zé from Remington Rand 


Listen to the “March of Time” every night except Saturday and Sunday 10:30 E.8. T. Columbia Network 
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PHREE PLANTS IN ONE 


Business Week 


Three miniature enameling plants are set up in this 


room, the main laboratory and testing room for Chicago Vitreous’ new porce- 


lain enamel finish. The room itself is 


finished in 


the new enamel, with hori- 


zontal porcelain finished panels in graduated shades of blue, indirect lighting of 
the frieze and columns, and stainless steel trimming. 


Labor Showdown? 


Strike at parts plant in Detroit, following one in Toledo, 
may have decisive effect in motor industry. 


WARS are 


skirmishes 


often preceded by border 
[his is as true of labor 
industry as of wars between 
Like one of those preliminary 
incidents” on the Soviet-Manchurian 
at the edges of Ethiopia, a 
Toledo three 


wars mm 


nations 


border or 
border skirmish began in 
wecks avo 

distance by the 


automobile industry 


It was watched at a 
magnates of the 
It was also watched by John I 
president of the United Mine Workers 
head of the recently organized 
for Industrial Cooperation, 
designed to promote industrial unionism 
(Bu No116'35) 

Toledo has what is known as the To 
ledo Plan Suggested by Assistant 
Secretary Edward F. McGrady, the trou 
ble-shooter of the Department of Labor 
this plan has averted several strikes by 
conciliatory talks of the disputants be 
fore the Toledo Industrial Peace Board 

But three weeks ago the Toledo Plan 
ran head-on into the determination of 
the industry to keep its 
plants from being unionized 

The Mather Spring Co 
customers are Ford, Chrysler, and Hud- 
son, refused to negotiate with the Me 
chanics’ Educational Society of America, 


the A. F 


Lewis, 


and 
Commuiuttce 


1utomobil« 
whose main 
union outside 


an important 


16 


— 


The union called a strike of 425 
The company closed the plant 
I 


of I 
workers 
turning 
facturers in other cities 

Ihe Toledo Board 
made two requests that the company ot 
union 


its contracts over to parts manu 


Industrial Peace 


ficials meet before it with the 
[he company paid no attention 

Earl Streeter, secretary of the local 
asserted that parts manufacturers 
had an agreement that a company tied 
up by a strike should transfer its work 
to competitors. He threatened to have 
strikes called in Detroit and Cleveland 
plants 

Now the scene shifts to Detroit, to 
the plant of the Motor Products Corp., 
manufacturer of interior equipment for 
Ford, Chrysler, and some 
General Motors 

The Automotive Industrial Workers’ 
Association, Mechanics’ Educational So- 
ciety of America, and Associated Auto- 
mobile Workers intend to merge 

Last week the A.I.W.A. called a 
strike in the Motor Products plant. The 
M.E.S.A. promptly called a sympathy 
strike. The plant was closed down, 3,600 
employees being affected. Some Toledo 
departments also closed 

The immediate issue is a wage dis- 
pute, but the resentment engendered by 


union, 


divisions of 


the Mather 
ledo h id 


oprin 


} 


Products ofti 
their 


afterward have 


guns and 
ness they want 
The 
was its real showd: 
While the industr 
together, dissent 
ranks. Francis J ‘D 
dent of the United A 
ers’ International, asked 
plant ofhcials 
national secretary of 
promptly challenged | 


nder t 


industry w 


with 


plant election u 
National 
lon can’t prove he | 
men in that plant,” 

But Dillon 
members in the plant 
£0 back to work T} 


: 
assailed this intention 
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Enamel Age 


Chicago Vitreous 13.000 
sq.ft. of interiors in new labora. 
tories to advantage by 


se 


applying 


new porcelain finishes. 


Ik you afre 
ror 


} } ——— 
and nave developed 


enamel 


better than you 
one best pl 
through a pr: 
under homelike 

your own plant 

P At least, that’s the 
Vitreous Enamel Product 
out, and the laboratori« 
by the company at ¢ 
to the plan's 


‘fr 
I 


i 
| 


ness | 
celain enamels, applic 
method of 
sq.ft. of wall space 


construction 


In two of the rooms 
oratories, porcelain cenan 
ceilings lighting 
shower an? 
Colors have 


on the 
toilet 


ry 


UlliS, 
enameled 
tensively, with stainless 
and trim for relief in sor 
binations. 

The main laboratory 
by 50 ft., contains three 
lain enameling plants in 
research, development, anc 
the porcelain enamels mad 
pany. Two new finishes 
matt’ and ‘‘velvet matt,” 
tensively in this room ana 


the laboratory 
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| CHECKED 
GAS 
ECONOMY! 


FULL LENGTH 
WATER JACKETS— 
The most mod- 
ern type ofengine 
construction! 
Cools cylinders 
their entire length. Saves gas and 
l, also prolongs engine life. 


SPRAY-COOLED 
EXHAUST VALVE 
SEATS—“‘Spray- 
cooling” keeps 
exhaust valve 
seats cooler. 
sthens life of exhaust valves. 
Ips to reduce valve grinding. 





VALVE SEAT IN- 

SERTS—of alloy 

steel. Won't pit 

or burn like or- 

dinary engine 

block metal. 
pha valves seat better. Save gas 
pus alve grinding. 








‘DODGE IS THE ONLY 
LOW-PRICED TRUCK 
a tl UY", A¥tFORD TO 
BUY'< 








a Wad 


— 


\ 


Saves repairs .. 


expense. 


. 


money on tires, 


{ CHECKED 
UPKEEP! 


FULL-FLOATING 
REAR AXLE — 
Dodge pioneered 
this fine truck 
feature in low- 
priced trucks. 
- cuts upkeep 


HYDRAULIC 
BRAKES—Genu- 
ine Dodge hy- 
draulic brakes 
Stay equalized. 
Stop quick. Save 

brake relining, 


and adjustments. 


cab. Safety - steel 


Struction. 


SAFETY-STEEL 
CAB—Among the 
three lowest- 
priced trucks, 
Dodge gives you 
the best wees bs 


welded co 








“NOW I’M SAVING 
é OVER *90 THIS 
= YEAR IN GAS 
ALONE!” 


H* RE’S Mr. Chaddick’s letter: “I had a show 
down before I bought and Dodge is the only 
low-priced truck I noe ry afford to buy. In 
paring Dodge with the 
economy and I checked upkeep and the way 
Dodge led simply astonished me. My compara- 
tive figures show that now I’m saving 
this year in gas alone.” 

What Mr. Chaddick says is repeated by thou- 
sands of shrewd truck buyers who compared 
Dodge feature by feature with the other low 
priced trucks. Today there is no need to depend 
on Claims or to buy a truck on mere habit. Any- 
one can take the simple, easy-to-understand 
Dodge show-down chart and compare values 
for himself. This chart is free at your Dodge 
dealer’s. Learn isow to get the most 
your truck dollars. Drop in and see your Dodge 
dealer or ’phone him today. 


DODGE - 
Division of Chrysier Corporat 
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ist prices at factory ate subj« 
¢ without n 

-ton chassis, 111 .* 
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BIGGER, BROADER, MORE POWERFUI 
were but five members of the Interstate Commerce Commission. 
In 1906 the ICC was made a seven-man board; in 1917 the num- 


ber raised to nine; in 1920 (as 


commission's authority) 


Was 


ere 
vt! 


irr = 
—_— 


Tihibe 


} iit - 








new 


it was decided 11 members were needed. 


Back in 1887. there 


From left to right 


Acts broadened the Meyer, Hugh M. 1 


N.Y., N.H. & Washington 


Behind the New Haven investigation lies the issue of 
government ownership of the railroads, but Coordinator 
Eastman is pulling more weight than Senator Wheeler. 


REMINISCING in Engineering News- 
Record Nov. 7, John F. Stevens, New 
Haven vice-president in 1907, remarks: 

“It was hard for the public at that 
time to realize that the golden days of 
the New Haven had gone, possibly never 
to return Its financial troubles 
arose mostly from unwise investments at 
excessive Cost in outside properties which 
neither produced additional revenue nor 
reduced Operating expenses to any ap- 
preciable extent. Mr. (Charles S.) Mel- 
len’s head was in the clouds and his 
railroad was on the ground.’ 

Investigation by the ICC in 1914 
brought in a verdict that the 
one of the most glaring instances of 
maladminist ration all th 
history of American railroading.” 

Big Systems Involved 

The New Haven again has been sin- 
gled out by the commission as an ex- 
ample of the tribulation resulting from 
heavy investments for non-carrier pur- 
The 
implicates the Pennsylvania and involves 
the policy of other big railroad systems 


road 1S 


revealed in 


poses. new investigation directly 


as the commission is definitely headed 
towards asking authority to control ex- 
penditures for non-operating purposes 

The inquiry 
close on its action forcing the New 
Haven into trusteeship by refusing to 
permit the RFC to loan $5 millions 
more to keep the road afloat. Jesse Jones 
has been reluctant to put several top- 
heavy roads through the wringer, hoping 
that if this deflationary operation can 
be deferred until better days some equity 
may be saved for the stockholders 

A year ago, Transportation Coordina- 
tor Eastman pointed out that capital re- 


’ 4 7 
commission § follows 


18 


Organizations, because they can’t be ac- 
complished quickly and also because of 
losses to investors which they entail, 
affect credit adversely as well as favor- 
ably. Now, he says flatly that the finan- 
cial reorganization of many roads is de- 
sirable and will have a good effect on 
their future credit. It is apparent now 
that obligations imposed by the railroad 
retirement act and 
Guffey coal act will offset even a con- 
siderable gain in revenues and that the 
commission's drastic course may 
as an antidote for the clamor for govern- 
ment ownership. 

Wheeler, chairman of the 
enate Interstate Commerce Committee, 
is looking forward to making a big 
splash with his government ownership 
bill next session, and is counting on his 
committee's investigation into the Mis- 
Pacific and other roads to make 
headlines out of ‘‘banker control.’’ Rail- 
road labor, excepting the locomotive en- 
gineers, is right behind him. The Rail- 
way Labor Executives Committee recently 
opened an office in Washington for the 
distribution of “‘essential information,” 
the essence of which is that the railroads 
can be freed of banker control only by 
public ownership. 

On other side of the fence, the 
Transportation Association of America 
is tilling the field before deciding 
whether to join the political with the 
economic aspects of the issue. From its 
Chicago headquarters, Donald D. Conn, 
executive vice-president, announces a re 
search program for “‘ascertainment of 
the facts of government ownership.” 
There are many railroad security owners, 
however, who, regardless of their previ- 


act, social security 
serve 


Senator 


sour 


the 


we 


Mahaffie, Claude R. 


they are: 
Porter, Joseph 


ate, Clyde B. Aite 


B. 


hison, 


ous notions about | 


now prone to 
tunity to unloa 


Tremendous 


All interstate business is under the watchful eves 


Walter M. W. 


Splaw 


regar ] 


1 on 


power 
} ¢ 


Eastman 


Frank 


William E. Lee, Carroll Miller and Marion M, ¢ 


one way or the other is | 
He’s not 


nator Eastman 
recommend p 


ublic 
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doubts whether we s] 


pass He sec 


ms, i1n 


liberately rubbing the s! 
ponents I 
if the government dox 
nust bi 


idea for its pro 


the railroads 1 


business, not as a politic 
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Cheaper Fares Stay 


Western railroads to make redue- 


tions 


permanent; 
helped put experiment over. 


Two years ago the red 
road passenger fares was ¢ 
e—the IC( 


perimental mov 


sold on the 1 


1gca 


but 


reductions, because of 


(Bu 


response” 


—Dei 


f 


Now, the Western roads | 


their point 


was gratifying in 193 


enue charts steadily uy 


I 


The public res 


+ has 


Ward 


Vigorous advertising ol 
rates, Western lines say, ™ 


sponsible for 


the 


9 16°, 


business for the first cight 


1935. In the 


East, 


W here 


were not reduced, revenues ! 
period show a drop of 0.7 
South, where advertising v 


tained, rate cuts brought 


Permanent f: 
fore, are to be 


accommodations, 2¢ 


14¢ a mile in 


ares in 
3¢ 


a mile 
a 


rht a 


the W 


‘ 


coaches of 


nental journeys and 2¢ a mi! 
sleepers for transcontinental 


i 


Pullman surcharge, also dr 
porarily, is to be canceled 


Date set 


effect is Apr. 1, 


1936 


for the new fares 
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juto Show Results 


Increase 
yo continue 
rowds emaller but orders are re- 
c 


orted best since 


OVEMBER 23, 1935 


from fall shows expected 
through December; 


°29. 
shows to start off the new 
gan in New York Nov. 2 


n Milwaukee Dec. 7, are 
1929 series, 


MOt 


e best sales since 
trendance generally is below 
lanuary’s exhibitions In 
veek 1 112 passenger cars 
cks. with a value of $1.1 mil- 
ld at the show, compared 

1935 show. 
isons why attendance ts 
) With exception of the Lincoln- 
new front-drive Cord, the 
k pretty much alike and re 
ly the 1935 models; (2) 
; been mostly warm, muggy, 
(3) football games have at- 
sands who, if it had been 
bably would have gone on 
to see the mew cars: (4) 
ballyhoo by the industry, 





iren't yet aware that 1936 
136 cars are being held 
All Plants Optimistic 
t iblic is buying cars in im- 
me. Chevrolet dealers sold 
in the first 10 days of No 
r more than double their sales 
period following any Janu- 
in the industry's history 
more retail in the | 
ys this month than in all of | 
1934. Packard made retail 
f 6,137 cars in October, | 
; its biggest sales month since | 
). Dealers have placed 
5,000 Lincoln-Zephyrs for 
October was Buick’s | 











cars at 


lelivery 
in five years. Similar opti 
rts come from other car 


rs 
s should continue at a good 
into December. Anticipat- 
ying may become slightly 
idwinter, General Motors is 
to give the market a shot in 
advancing its usual spring 
months, possibly setting them 
It figures that spring busi- 
be good enough without spe- 





Sold on Autumn Unveiling 
sales in December, January, 
ry shouldn't be any too good, 
already is feeling that fall 
ents should be continued 
bjective—better stabilization 
1ent—already is attained. In 
been an off season, 
ployment is normal, payrolls 
mpanies are up 8067 -90% 
With heavy produc- 
es ahead, this healthy situa- 
ly to continue through the 


vs has 


r ago 
























Suppose Progress had died 


but in practically every instance actually 


Suppose man had been satisfied with his 
invention of the handled hammer. Or the 
spoked wheel. Or, later, with the limita- 
tions of unrefined iron as a material for 
his implements. vehicles and machines. 
. » « Where would our economic world 
be today? 

Can you imagine Science even now 
laying down its hands in the conclusion 
that it has reached the limits of discov- 
ery? Of business and industry settling 
back into a routine of “accepted de- 
signs.” “established methods” or “stand- 


ard materials”? Is your concern thus in- 





clined to “let well enough alone”— par- 
ticularly with regard to the irons and 
steels it uses? 

Excellent as may be the alloyed irons 
or steels your engineers are specifying 
today, do they know that metallurgical 
science is still making progress? That 
Molybdenum is establishing virtually a 
complete new range of qualities in fer- 
rous materials and the products made 
therefrom? 

Numberless laboratory, steel-mill, shop 


and service tests have shown that “Moly” 


not only improves plain iron and steel, 


Spy 





heightens the characteristics and effec 
tiveness of other alloys when added to 
them. For instance, it has been repeat 
edly demonstrated that steels toughened 
or hardened with the more commonly 
used alloys can be improved still further 
in such directions through the addition 
of Moly. So, too, with respect to resis- 
tance to “creep” and corrosion; fatigue; 
welding: machinability. A better prod- 
uct, lower production costs and the 
greater certainty of anticipated results 
almost invariably follow —so that Moly 
not only more than pays its own way 
through the manufacturing process, but 
contributes immeasurably to the reputa- 
tion of the manufacturer and the sala- 
bility of his goods. 

For the busy executive our new non- 
technical brochure. “The A-B-C of Bet- 
ter Iron and Steel.” affords an interest- 
ing. quick survey of the extraordinary 
qualities, achievements and possibilities 
of “industry's most modern and versa- 
Send for it. 
Climax Molybdenum Com- 


tile alloy.” No charge or 
obligation. 


pany. 500 Fifth Avenue, New York City. 
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Bootleg Anthracite 


Stolen coal disrupts mines and markets. Operators’ pro- 
tests are answered by dynamite. 


, 
boot! yeers afc 


ANTHRACITI 
the rum runners of prohibition « 
look like The coal 


thieves use dynamite in broad daylight, 


| 


1AyS 
1 bunch of softies 
openly hold up O} crating 
their land, defy the 
authorities, and get away with it 
the rate of 43 
tons of coal a year 
anthracit 


ompanies on 
Pennsylvania 
They 


1] 
milion 


own 
are stealing at 

Bootlegging from the 
southern Pennsylvania fields started in 


a small way in 1931, when tdle miners 


began to do a bit of digging on their 
own, from veins the 
Now, it is an organized racket From 
16,000 to 18,000 men are digging coal 
—and the than 
40% of that total silk 
and leather abor 
ers, anyone. They 

New York, New Jersey 
Ohio, : 
are boys jus 


close to surface 


niners are no more 
The 


rest are 
merchants, | 


workers 
have } oured in trom 
Western Penn 
some ol 
And 


stolen 


sylvania, anywhere 
them 


2,500 


} 


| 
t out of school 


trucks are carrying this 
property to market It ts 
cipally to New Jersey, central and south- 


New York, Delaware, Maryland, 


going 


prin- 


erm 


and southwestern New England. But 
trucks have been traced to Buffalo, 
Providence, Portsmouth, Va., Hunting 
ton, West Va In 48 hours in one 
heck, 389 trucks loaded with coal 
crossed the ferries into New York City 
The pirates 


The process 1S simple 
P 
I 


locate an outcropping of coal, or sink a 
shaft on some company’s property, or 


2 i] What- 


o into an idle mine 
ever tools, cable, and other equipment 


and dig 
they need they take openly from a near- 
by mine 
from guard fences along the highway 
t the coal and sell it to a 
for $3.25 


They have even stripped cables 


They t 
“shuttle truck or 
The shuttle carries it from the dig up 


in the 


1 
ike ou 
i wagon 


woods down to the “drop,” in 


some backyard of 


where it is 
fashion. Then 
" 


trucker who buys a load for $5 


and 


screened after a along 
omes a 
a ton merrily rolls aw ay. When he 
reaches Philadelphia os 
Newark, he 


over 


Syracuse or 
and ped- 
for 50¢ 


to $3 under the local dealer's price A 


rings doorbells 


) ! 
dles it all town, selling 


few have regular delivery routes 
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A ROOMFUL AT A BITE—Level-full, the big shovel, built for strip mining in 


Illinois coal fields by Marion Steam 
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Shovel 


holds 32 cubie yd. of earth. 


Meanwhile. States 
revenue, railroads | 
operators lose their 
much as is consumed i; 
England market, 11 ¢ 

burns, 2} t 


Govern 
rics vo 
oper iors are ! 
hese “miners” 
not afraid 
Well Organized 
Ihe organization in t 
racket in the anthr 
liet The bootlegs 
secret service. Goo 


snooping 


and start 
1 1! 
to blow or bells ring 


red 


necktie 5} reads 
100 men block 
They | start 


soon 
Lo back 
mine, where the P im} 
in the lower galleries 
said, “Come on out 


in some dynamite 


said, ‘Go ahead !’—and t 


company started to stri 
W he 
} 


coal uncovered there wv 


mining 


atory to 


gers on hand, who said 


take half 


and 
your shovel.” 
3 1 + } 
—and they did. 


we'll 


Bootleggers are act 
ing timber out of 1 
away the pillars of coal t 


The 


way tracks near Ashland 


roof. mines are 


fected and highways are 1 
Institute Has a Plan 

The Anthracite Instit 

movies of all these goings 


ered evidence. It says it |} 


15 not ready yet to six 
recently took a score 
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FURNOVER: Say—the only 


turnover your product gets is when we dust it! 


Discouraging? Yes. But more important, it is 
a signal that something is probably wrong at 
the point of sale. 

If this happens in the merchandising of your 
product, has it occurred to you that we might 
be able to help you find out the reason why? 

We have practically grown up with package 


merchandising. We have seen many problems 


solved and had a share in their solving. This 
accumulated experience is yours without obliga- 
tion. But if yours is a new problem, you will 
find us ready and willing to work with you in 
solving it. 

A letter to us may help you solve your prob- 
lem. Address the Sales Promotion Department 
of the American Can Company, 230 Park Ave- 


nue, New York City. 


Listen to 





AMERICAN CAN COMPANY 


230 Park Avenue, New York 


EMBER 23, 1935 


BEN BERNIE 
“and all the lads” 


TUESDAY NIGHT 
N.B.C. WJZ NETWORK 
9 P.M., E.S.T. 














PAY ROLL 1.0 EARNINGS 


TO 
EMPLOYERS 


BURROUGHS CAN HELP YOU 
OBTAIN MORE DETAILED 
INFORMATION ON INDIVIDUALS’ 


RECORDS 


While you are considering ways and means to meet 
new requirements for information about the earn- 
ings and deductions of individual employees, why not 
profit by Burroughs’ experience and recent machine 


developments? 


There are many new styles of Burroughs machines for 
handling this work. They compute the earnings, 
prepare individual earnings record, payroll sheet, pay 
check or pay envelope, all in one operation. They 
also automatically accumulate such statistics as hours, 
earnings, various deductions, and net pay for any 
period. In fact, much of this information can be 
obtained as a by-product of the regular work of these 
machines, 


Let us show you how we have helped other employers; 
how your problem can be met with minimum change 
in equipment, and at the lowest possible accounting 
cost. There is no obligation on your part. Telephone 
the local Burroughs office, or write direct to 


MACHINE COMPANY 
MICHIGAN 


BURROUGHS ADDING 
DETROIT, 


Burroughs 


Adding, 


Accounting, 


Billing and Calculating Machines 
Typewriters « Cash Registers + Posture Chairs + Supplies 
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Probe F oreign Bids 


German steel dispute causes in- 
quiry into foreign dumping and 
American collusion. 


Tue Federal Trade Commission and the 
T Department this week had 
to do. At the desire of Presi- 
evelt and Secretary Ickes, the 
repared to investigate 
tel fiat on a PWA project in 
irolina were collusive, and the 
planned to inquire whether 
gn bids are fs possible by | 
or exchange manipulation. | 
t the investigations arose | 
uproar over German steel | 
v16'35), some of which had 
ed by subcontractors for the| 


h Bridge, in New York, and! 
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“SLOW ORDERS’ COST MONEY 


IN ANY BUSINESS 


EBUILDING Pennsylvania Railroad's Anacostia River bridge in 

Washington, D. C., meant “slow orders” for trains like the famous 
Congressional Limited (above). That costs money—so ‘Incor’ 24-Hour 
Cement was used to speed completion. Work was done in Winter when 
ordinary concrete is exposed to frost hazard. Materials were heated 
freshly -placed concrete was promptly covered to keep the heat in, Despit: 
sub-freezing weather, track-laying began 7 hours after placing "Inecor 
concrete. Bridge was finished 14 days sooner, heating and protection 


expense reduced by 70%, contractor's overhead by $500. 


Same savings hold true in other industries. Example: industrial floor- 
driveways, loading platforms resurfaced with “Incor’ concrete one day, 
are in use the next—a week's business dislocation avoided. Tell you 
contractor to use “Incor’*, because it hardens in 24 hours, makes concret 
a ready-to-use material. Made and sold by producers of Lone Star Cement, 
subsidiaries of International Cement Corporation, New York; also sold 


by other leading cement manufacturers. Reg. | . 








‘INCOR’ 24-Hour Cement 














the Morehead City, N. C., ocean ter 
minal from the Kloeckner Corp., of 
Germany. Peter Kloeckner, head of the 
company, told his stockholders at the 
annual meeting recently that the steel 
was being exported at a loss, under a 


governmental subsidy. The four Amer- 


ican bids on the Morchead project were 


identical 

President Roosevelt, at a press con- 
ference, suffered an unusual, momentary 
loss of temper when a Hearst reporter 
questioned him about the change in the 
governmental policy. There had been 
no change of policy, he declared; merely 


a change in regulations, to keep the pol- 
icy effective 

Secretary Ickes emphasized the same 
thing. He explained that the Admin- 
istration wanted to keep foreign prod- 
ucts out of PWA jobs but had no con- 
gressional authority to do so; hence it 
provided a 15% differential, which had 


Since it isn't 


been considered adequate 
95,67 


adequate, it will be raised to 
And in a letter answering a protest by 
President William Green of the Amer- 
ican Federation of Labor, he said that 
henceforward no foreign material will 


be purchased unless he approves. 


Liquor and Politics 


States with alcohol monopolies find stimulation which 
comes from mixing the two isn’t worth the headache. 


THE National Conference of State 
Liquor Administrators, gathering in 
New York last week to orate and con- 
sult, scanned resentfully a special issue 
of the trade publication, Spirits. Instead 
of the conventional welcoming fluff, the 
paper catalogued the shortcomings of 
state regulation. It was general as to 
clashing laws, incongruous taxes and 
bewildering regulations but specific as to 
nuisances’ under state monopolies 
Ohio was cited as a recent and fla 
grant case of a liquor monopoly statc 
breaking into front page news with a 
political row. Scripps-Howard news 
papers were bombarding Gov. Martin 
Luther Davey and his Democratic jani 
zaries with charges of discrimination 
They alleged that subsidized favoritism 
by Davey politicians pushed certain 
brands in the state-operated stores while 


penalizing others. It was claimed that 


MODEL FOR MOSCOW —In addition to open-model Fords, Rus- 
sia will now produce sedans built along the lines of this model 
which engineers V. N. Lialin (left) and 1. 1 


24 


- 


. Wittenberg (right) 


principal sufferers were National Dis- 
tillers and Schenley. 

In retaliation, the Ohio liquor director 
is said to have ordered National Distil 
lers and Schenley to stop advertising in 
Scripps-Howard papers. Schenley kept 
on advertising but National Distillers 
pulled a fast one. It announced the 
withdrawal of advertising from all Ohio 
papers. Thereupon the state slapped an 
embargo on the products of the 2 com- 
panies. But not for long. The pub 
lishers put the pressure on Governor 
Davey and the sanctions were hastily 
called off 

Undue stress on this incident might 
suggest, however, the existence of a 
basic fault in the state monopoly. A 
tually, distillers and rectifiers generally 
like the idea; it enables them to make 
huge sales to a single organization, 
relieves them of the chiseling retailer. 


of the Zis plant, Moscow, are inspecting with Walter 
engineer of the Edward G. Budd Mfg. Co. This wood 
will serve as a pattern when Budd cuts the dies. 
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ORE INFORMATION 
TAN EARLIER DATE 


with Punched Card 
ccounting 


The widespread improvement in business is today 
placing increased emphasis on the importance of 
accuracy and speed in business management. Ac- 
counting methods must be stepped up to meet the 
needs of increased activity. 

International Electric Bookkeeping and Accounting 
Machines are ideally suited to present day require- 
ments. Through the medium of punched cards, 
these machines automatically produce up-to-the- 
minute facts and figures concerning any phase or 
branch of your business. 


With the Electric Accounting Method you can have 
detailed analyses of sales, finished stock, payroll or 
any other function. These will be available prompt- 
ly after the close of any period. You can keep 
accurate account of costs, depreciation or work in 
process. You can obtain special reports and statis- 
tical records which furnish a means of constant 
control. 


let us send you detailed information regarding 
this modern accounting method which today is 


serving thousands of businesses of every deserip- 
tion in all parts of the world. 


A Complete Accounting Service 


Any business, regardless of size, can enjoy the ae- 
euracy and speed of the International Electric 
Accounting Method by a permanent installation of 
International Electric Bookkeeping and Accounting 
Machines or by employing the International Busi- 
ness Machines Service Bureau. Branches of this 
bureau are located in all principal cities. They will 
work with you on a time or complete job basis. 


International Business Machines include 
International Electric Bookkeeping and 
Accounting Machines, International Time 
Recorders and Electric Time Systems, Inter- 
national Central Control Radio, Music and 
Speech Equipment, International Industrial 
Scales, International Electric Writing Ma- 
chines and the new Proof Machine for 
Banks. Write for detailed information. 


INTERNATIONAL BUSINESS MACHINES CORPORATION 


GENERAL OFFICES: 
270 BROADWAY, NEW YORK, N. Y. 


NOVEMBER @2, 1935 


BRANCH OFFICES IN 
ALL PRINCIPAL CITIES OF THE WORLD 




















The Human Quality 


Its presence in business af- 
fairs in the U. S. A. is 
evidenced by the volume of 


GROUP 
INSURANCE 
Employers ask no better reason 


than the help it affords their 
people 


INQUIRIES 


from Employers are invited. 





THE PRUDENTIAL 
INSURANCE COMPANY 
OF AMERICA 


EDWARD D. DUFFIELD, President 
HOME OFFICE: NEWARK, N. J. 





Mallory Condensers arc 
manufactured under 
U.S. Patents 1710073, 
1714191, et al. 





MALLORY Condensers 
Modernized Radio Set 
Design 
Through the development of the dry elec- 
trolytic condenser—introduced by Mallory— 
bulky, unwieldy condensers, occupying large 
space in the set, were replaced by smaller, 
more compact condensers of greater 
efficiency. Thus Mallory ingenuity made 
possible revolutionary changes in radio set 

construction and design. 

And Mallory-made condensers, through the 
years, have continued to develop condenser 
effectiveness, Every important contribution 
to dry electrolytic condensers has emanated 
from the Mallory laboratories. Mallory’s 
ontinuous leadership in the condenser field 
—as in so many fields—is an established fact. 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


Cable Address—Pelmalio 


MALLOR 











PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 





350 suecessful 


sales letters! 








lo you need a letter that will “break the ice your salesmer 
t solreit new chars sccounts *—that will get immediate business on a 
one-shot appeal You can get such sales letters and many more letters 
that have worked for firms in many different lines—all in this book, with 
omments on their special features, costs, pulling percentages t 
Just Published 
T 1 Sales I 
Ts « ~] >» . 
ested Sales Letters 
By HERBERT H. PALMER 
Associate Professor of Business English and Advertising, 


Syracuse University 


530 pages, 6x9, $5.00 


HIS book gives 350 actual letters, clas- 

sified according to purpose, and dis- 
cusses their features, how they worked, etc. 
It emphasizes homely, practical letters that 
work; it minimizes theory. It shows how 
these tested letters may be used as guides 
by executives, copy-writers and sales cor 
respondents in other lines of business. One 
idea, one letter, from this treasury of actual 
sales letters and mailing campaigns may be 
worth thousands of dollars to you or your 
hrm 


You will want to look up— 


the letter that has sold a million dollars’ 
“ rth o! mer I 


the letter that 25.000 four-dollar 





ders 

th tt that sold 9 automobiles out of a 

mailing hst of 400 

tl t! tters that revived 43 of a 
Ss ina f i ints 

tl lett that 3 i 2 inquiries 





McGraw-Hill Book Company, Inc., 


City and Stat 








SEE THIS BOOK 10 DAYS ON APPROVAL—SEND THIS McGRAW-HILL COUPON 
330 W. 42 


Send me Palmer's Tested Sales Letters f 
days I will send $5.00, plus few ts posta 
orders accompanied by remittance.) 

= Nam 
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2 Address es 


(Books set 1 approval in U. S. and Canada only 
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md St., New York City s 
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Amoskeag Verdict 


New Englanders’ analysi- of troy. 
bles that closed country’s biggest 
textile mill offers case study of 
industry's financial ditliculties. 
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Mail-Order Month 


Household goods, wearing apparel 
lead Ward's sales; Sears sets new 
mark since 1929. 


ks who study the mail-order 
ire stocking up on wearing | 
nal soft-line goods, house 

gs, stoves, and plumbing 


Thev're buying lots of other 
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Ward record-breaking | 
October, 1935 


L. Avery, president of Ward's, 
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eriod The Sears total for 
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r October, 1934 Mont 
Ward's October mark was $35.9 
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range from 19% for manu 
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ONE of the common-sense rules of our day is never to leave a job 
half-finished. In all the varied activities around us, we hear and 
see the command, “Carry on!” 

If you have recently had your elevators rejuvenated under the 
Otis Modernization Plan, it is a logical time to say, “Carry on with 
Otis Maintenance.”” Your elevators are in condition to give the 
best of service—Otis Maintenance will perpetuate this service 
indefinitely. Through Otis Maintenance, you can guard this mod- 
ernization investment—can have modernized elevators for years. 

Possibly our interpretation of the word ““maintenance” will 
give you a clearer conception of the scope of this Otis Service. As 
practiced by the Otis Maintenance Force, maintenance covers far 
more ground than just making repairs or any form of partial ser- 
vice. It means conscientious and foresighted elevator care to avoid 
the need of major repairs. To promote elevator service and safety. 
To lengthen the useful life of the elevator installation. To really 
safeguard your property investment. 

We have conscientiously made Otis Maintenance as good in 
every respect as an Otis Elevator—so that when the command 
comes, “Carry on,’ we can do so with the feeling that we are giv- 
ing the best. And we have carefully organized this service to make 
it available at a reasonable, flat monthly rate. A rate that asks 


only an honest wage for honest work. 


OTIS ELEVATOR COMPANY 



























The Hub, Chicago, has cut 


stock keeping costs 50% 


with “Velvet Touch” Monroes 


SEE HOW LITTLE DESK SPACE THESE MONROE MACHINES NEED, AND THEY ARE PORTABLE, 
EASILY CARRIED FROM ONE DESK TO ANOTHER 


Hh HUB, Henry C. Lytton 
Ts Sons, one of Chicago's 
largest stores, by using Monroe 
“Velvet Touch” Adding-Cal- 
culating and Listing Machines 
on its departmental stock ledg- 
ers, has cut the cost of this 
work in half. 

“Velvet 


Touch” ease of action: it takes 


Operators love the 


the strain from figuring, for there 
is no pounding of kevs or oper- 
ating bars. That means greater 


figure production, lower costs, 


MONROE 


CALCULATING MACHINE COMPANY, INC. 


ORANGE, NEW JERSEY 





There is a “Velvet Touch” 
Monroe for every kind of figur- 
ing — adding-calculators, book- 
keeping machines, and listing 
machines. And back of every 
machine is Monroe’s nation-wide 
figuring and mechanical service. 

There are 150 Monroe-owned 
branches. Telephone the one 
nearest you and you can see a 
“Velvet Touch” Monroe at work 
on your own figures. Or you can 
write direct to 


the factory. 


WRITE FOR 
A FREE COPY OF 
“VELVET TOUCH” 
A NEW.16 PAGE 
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New Financing Only Moderate 


Wall St. has hopes, but sizeable demands for capital are 


not yet in sight. 


Rush of public utility refundings to 


beat Dec. 1 deadline on federal regulation will raise 
o . . i : “| l illi 
year’s security issuance to above $2 billions. 


Watt Street is not looking for an 
early 
Big security originating houses would 
like to confirm occasional Washington 
predictions that important new financing 
lies ahead—the kind of financing 
that would mean new construction, new 
equipment purchases, employment in the 
But facts do 


roseate views 


g L- er 


boom in the new capital markets 


just 


capital goods industries 
not warrant any 

Houses of issue are fairly busy on rc 
fundings, replacing high-interest cou 
Some have big pending 
negotiations 
Stalts 


pons with low 
files containing 
with potential new borrowers 


notes on 
in some houses are working on tentativ 
registration At others, in 
quiry as to prospects for important new 
financing elicits the reply, “We 
time when some of 


statements 


look 


our 


forward to the 


friends in industry will need accom 
modations, but they haven't come in 
yet.” Many projects have been presented 


that in 
vestment bankers give them today 
What Survey Shows 
A Business Week 


nore important 


but few get by the strict culling 


survey among the 


houses discloses little in 


the way of early new financing \ few 
large transactions are being discussed 
for possible issuance after Jan. 1 

No impediments are cited. Th yi 
fied security act may still deter some 
issucrs WhoOS¢ directors hesitate to as 
sume the arduous liabilities under the 
law But bankers point to t larg 


volume of refunding transactions, in- 
volving the same liabilities, as an 
cation that the responsibility for ré 


issumed when 


Lris- 


tration statements will be 


the advantages of new financing are 
suthcient. There is, of course, greater 
expense and more rigmarole to tinanc 
ing under the regulations 

At the moment the Street is busy 
with public utility refundings, 1 shed 


through ahead of Dec. 1, when federal 


regulation starts. The current spurt will 


lift the security tssuance for the year to 
date above $2 billions, but little more 


than $300 millions of this has been for 
billions ot 


eds th re 


new money Roughly $1 
refunding transactions ex 
financing volume of 1929 (when total 


corporate refunding offerings were only 


$1.3 billions for 11 months) But in 
the 1929 period new securities of $8.5 
billions were offered 

New equipment, machinery and 


building to date have been financed from 
comfortable bank Balances 
must disappear, and bank loans be con- 


accounts 


30 


tracted to finance operations of present 


facilities, before industry generally will 
come to the capital market to get funds 
for The first step in that 


cycle has not yet been taken 


expansion 
Investment 
people are watching the commercial bank 

the loan 
demand is picking up, expecting to date 

from that 
Scrutiny of the industrial picture 

1 
i 


statements to catch signs that 


their boom 
for 
potential new ¢ ipital users always cen 
ters attention on the public utilities 
Almost every big electrical power sys 
some spot where additional ca 
pacity will soon be needed. Many cases 
an additional unit that can 
utilt- 


tem has 


involve only 
be bought without financing, but 
ties usually borrow to build 
Investment bankers do not think that 
litigation 
seriously 
financing 


uncertainty caused by over 
utility 


rer 


inter 
for 
even those subsidi 


Chey 


legislation will 


with 


any necessary 
operating companic s 
1 

LAawe 


1 holding groups 


t 


to out 





Wide World 
NO DOUBTS—American Bankers A-- 
sociation members knew what Orval 


W. Adam; policies were when they 
elected him 
(automatically 
Mr. Adams made a forcible anti-New 
Deal the 
opened, won handily in the balloting. 


vice-president 
1937) 


-ed ond 
president in 
convention 


address when 


don't how 


sec mort 0 
properties would | 
The railroads necd | 
have the credit 
that have be 
year § quota | 
the last five years 
for turther t 
need at least 1 
ment and many don 
Among the big 
thought to have fins! 
rebuilding Th 
turers who will nce 
are too rich ton 
nics | e pecn p 
piling up ish tl 


lepreciation reserves 

where earnings are light 
_ Why Mortgages Won't Do 
The search for busi 

the biggest of se 

vestigation of mortgag 

mortgages have been st 

an but the 1 


presently set up tl 


merchandise 


| 
too much complexity t 


ations Terms of the 
prin ipal point of cr 

mortgage would he I 
ligation guaranteed | 


ernment, but only aft 
1 matter of years 
redemption periods 
Bankers would lik t 
rewritten at the next 
sion and predict t 


mo Lge 


Milk Medicine 


While AAA attempts to patch up 
compact plan, New Yorkers dix 
cuss more novel advertising angl 


With the repudiation by 


Milk Producers Feder 

a seven-sta compact { 
Ne York City n 

Ocl ), the Ag 
Administration mad 
weck to help set up so 
chinery in the world’s | 
ket From ottices of \ 5 
ot AAA came E. M. H 
roving commission to 
posals’’ with leading 


en rs and distributors 
Presumably Mr. Hat 
to win some sort of agre 
fied compact plan w 
leading supplic rs of th 
ket, 
the original plan to bring 
Connecticut, Mass 


N 
including those in N 


Vania, 
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he MAN 


Who In 1843 


Head To Do His Thinking... Alone! 


HE man who was the first to insure his life 
in The Mutual Life Insurance Company of 


New York had to do most of his thinking alone. 


Before February 1, 1843, when this Company 
became actively engaged in bringing mutual life 
insurance before the public, life insurance had 


small place in the national consciousness. Ex- 


perience available to a man then seems pitifully 


limited to us to-day. 


How eagerly that first policyholder would 
have welcomed a full discussion with someone 
who might have removed all doubt from his 
mind as to the future safety and security of this 
new plan of providing for himself and his de- 
pendents! 

How different is your situation to-day! At 


your command without charge, no matter how 


much or how little thinking you have already 


given to life insurance, is the advice and counsel 
of an experienced agency representative of The 


Mutual Life. 


Mutual Life representatives are first of all 
advisers. They represent a company whose 
members and their beneficiaries since 1843 have 
received over three billion dollars in payments 
under their contracts and which has accumulated 
assets of more than a billion dollars to meet its 
present and future obligations. No company is 


better able to meet its life insurance obligations. 


WELCOME THE MUTUAL LIFE REPRESENTATIVI 
WHEN HE CALLS 


He will present life insurance in a broad sense, 
I 
perhaps more broadly fitting your exact re- 
sources and requirements than you may realize. 
Talk nith him—his knowledge, his training and 
& & 


experience may be of inestimable value to you. 


The least expensive experiences in life are other people's if you make use of them. Give 
fresh thinking, as many are doing, to rebuilding and re-establishing your life insurance 


Pn SEND FOR BOOKLET: 
. : we 

S Read “The Dollar that Keeps on Growing,” published by The Mutual Life. It explains o 
’ why each dollar that comes to you should have at least a few cents in it that do not belong a 


NO OBLIGATION 


to the current year of your life at all, but which should be devoted to a later year when the 
value will be greater if only because the need is greater! Write for it 


She Mutual Sife 


Inaurance Company of Mew York 


34 Nadeau Street. New York 
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Massachusetts 
w Hampshire | 


Connecticut 
and N 
unace ptable 


Health Appeal Plus 
This weck however, New 


and last 
Yorkers were mort inother 


Vania 
mont roves « 


nitely 


} 
intercstcd in 


ind novel angle of their many 
sided milk | roblem. During the past tw 
New York State 
to increase milk 

u ryt ' fee 
advertising ippropratiotr 


through ] M 
mrency 


hore 


VCARS has endeavored 


consumption by ~ 
ting a sizcabl 
behind it 
Mathes’ 

been urged by their state to 


milk,”’ 


cleat up complexions with milk 


This year 

consumers 
ilka 

milk 


advertising 
hav 
lize with reduce with 

Fortnight ago when the current tssuc 
of the J Medica 
I) fiat Morris bish 
bein took violent tssuc fate on 
the 
product into a patent medicine,” party 


milk 


base 


uvnal of the Amert 

App ired, lr: 
with the 
propricty of trying to turn th 
valucs of 
which to 


ularly when the 


irc sulficrent on claims 
as to its usefulness 

When this blast appeared 
well publicized advertising men felt an 
take the 
vood doctor aside and point out Pacts 


had al 


SAL of th 


ind Was 


understandable inclination to 
advertising which they 
that the 
Primarily 


about 
WAYS issurned 
A.M.A 
to point out that when advertising had 
to sell milk it had to do more than extol 
its usefulness, that other campaigns had 
ly 


| 
circumscribed by pe 


knew they wanted 


fallen somewhat short of success sim 


because they Were 


dantic insistence on vague abstractions 


and for that very reason the 1935 cam 


pain had been taken out of the hands 
of Albany health othicers and concen 


trated in the Avriculture D partment 


CLEANER EASIER 
market ha 
and Emil Weinaug 
brings their head 


QUICKER, 


l he fowl 


inte contact with 


stantly team and 


! 1 claums the 
department pointed to the findings of 
Drs. H. C. Sherman, J. S. McLester 
EK. V. McCollum in the field of 
chemustry that its 
lth 
research into 

Finally the d part 


ment and its agents pointed to the ta 


rdvertisc 


ind 
food 


| | 
claimed Advertisin 


sought to translate h values ¢ » 


lish | by ther COMMON 


cvery day language 
that consumption of milk increased by 
four million quarts in August, by mor 
than that amount in September 


Direct Relief—Zero Hour 


I. Washington insists states and communities take over 


unemployables by Dee. 1. 
WASHINGTON (S bondence) 
While the mayors of LOO cittes 
bled in Washington this weck 
tively wrung their hands at the prospect 
of the termination ef federal direct re 
lief Dec. 1, FERA was q netly checking 
up on funds available in their states and 
Asa result 
been given their last allotment of thes 
federal funds The rest are scheduled 
to be stricken from the list by Dec. 1, as 
fast as FERA ts assured that they will 
be able to carry the direct relief load 
All warned by President 
Roosevelt and Harry Hopkins months 
the break The 


many of them to regard the 


isscil 


coll ( 


communities 6 states have 


States were 


ago that was coming 
refusal of 
Administration's stand seriously ts f 
vealed in the tact that 
of the $4,880-million work relief appro 


priation has gone for direct relict 


$1,109 millions 


Mayors say it can’t be done. 


Attenuation of federal grants has 
been gt idual as Harry Hopkins has tried 
to avoid friction with state and munici 
pal authorities and hardship to the 

relict 
had 


19450, 3: 2 


million families on rolls 
Lox il 
they 


52 that they could not cope with an 


ll good CAs 
and 


authorities 


when argued in 


emergency national tn SCOP. Ih 
federal government recognized the yus 
tice of their plea and trom January 
1933, through July, 1935, contributed 
71% of total expen 


State 


$2,524 millions, or 
ditures for emergency relict 
ernments put up $435 millions 
local governments $584 millions, 1 

As federal funds have poured in for 
emergency relief, much has been diverted 
for the support of the 1,500,000 family 
relief cases that antedated the emergency 

the physically and otherwise 


pov 
1° 


7 ¢ 


unfit 


, 
Preparing 


been made more scientific by two ¢ 


Compre ed ait 


chickens for the 


ilifornia miventor 


are hung head downward from a 


highly-charged electrode. | 


loosen the featl 


chron unemployal 
been t charg 
titulions und 
Corant 


hortunates 


d that. the 
has in} 
pression, they be 
responsibility of 

ments, the comm 

local agencies in th 
Ww ishington 
the 


now IS 


cm] loyable and t 


Jobs for Wage Earners 


The federal gover 
the ible bodied Wil 
000 families on 
them 


ropyram 1 


supporting 
that | 
them at work, say 
kins II 


Support ol the 


Lope fu 


timates, will co 
lly and he 
initics hav 
bill 
cral government 
Washington 1s too 
tribute relief funds 
Likewise the fe 


other 


msi 
coniul 


pray the cntirc 


| 
not uttlize 


reduce the cash out! 
ol ve and mothers 
social security mea 
Ihe mayors mecting 
this week were a gloo 
W. Hoan, of Milwauk 
‘Al | that 


can 


the conference 
local 
for the unemploy ibles ts 


Local fu 


readjuste 1 befor 


communitics 


in the future 
must be 
can be completely taken ov 


' ‘ 


kee, incidentally, ts ra 





town however 


rasper Hopkin 
can't show any signs of relenting and 
7 ‘ ° ‘ i é 

resistance to the Administration's 


Ive to quit the business of direct re 
resol 
f has be n worn down by steady pres 


ve from FERA 


Foreign Trade Plan 


Houston convention praises recip- 
rocal treaties; urges closer study 
of export markets; gets report of 
Far Eastern mission. 


world development 


background for the 


CONFLICTING 
med a pertect 
National Foreign Trace 
Houston, Tex., this week 
James A. Farrell 

; 


keynote of the convention 


Conven 
W hith 
‘is SO mad | 
The | 
Economic Selt-Contamment | 
rers and « xport Managers whi 
away to Texas were scan 
inadian trade agree 
than 
| iMt five yea! 


taritts 


new ¢ ment | 


} 


) which does morc iny | 


le treaty in the 


down high rostrictts 


day that the Canadian 
announced iv) 


ol Nat 


ycott of Italian imports and com 


hk 
members ol 
ons wor Sturtioy 
mation of 
tlort to starve 
East Atri 
nventiot sup} 
program 
that the 
issist an the 
Brazil (pag 


' 


moms Sanctions 


It ily 
in CONTTOVCTS) 


al thre 


into submis 
ort Roos 
cal track cheered 
muncement 


Bank 


frozen 


I x port 
thawing 
sv) 


m | compl te 


will 


oltices 
and | 
in | 

| 


ompctition 


and 


our toragn commercial 
Department of Commerc 
nm imtensive study of fore 


to mect 


mounting 

Germans, the Japanese 

British 

Far East Survey Released 
K sed for the first time 
1 was the report of the Amer- 
momic Mission to the Far East. 
W. Cameron Forbes and 
the National 
Council, the 
Study 


in its Com- 


Foreign 
mission made a 
last spring of 

spects in the Orient 
by extreme nationalism in Japan; 


cs of business Organization mn 


American | 


Barriers 


other nations 
‘ve proved particularly profit- 
| proposals for greater Amer- | 
rticipation under existing condi-| 
ll are outlined in the printed 


experiences of 
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TVA: and CENTURY 


CENTURY SQUIRREL CAGE INDUCTION MOTORS 


TO 600 Horsepower 


N particularly tough, dirty, wet jobs you will 

find Century Motors setting a record of con- 
tinuously satisfactory performance! This statement 
stands on more than 30 years’ proof! It is your 
safeguard in the selection of motors for driving 
your product or plant equipment — no matter 
what it is — no matter what severe demands are 


imposed upon it! 


Here’s more proof that Century can 


do a job for you: 


For Materials-handling Equip 





ment Century Motors are en- 
gcged in the dirtiest, toughest 
kind of service — many of 
them exposed to the ele 
ments — driving Rock Crush 
ers, Gravel and Rock Screens, 
similar 


Conveyors and 


equipment. 


CENTURY ELECTRIC < 
1806 Pine St St. | _M 


’ ’ 





One of the Century Installations at Norris Dam 


MOTORS Se 
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AT $16,000 A TON 


25c. a half-ounce 


of stamps, while Secretary Roper looks on). 
a ton of cargo, it might earn $16,000 in postage alone 


made without paying passengers. 


will be 


The China Clipper carries mail to Honolulu, 
(Postmaster General Farley is shown pointing to the first issue 






Business Wee rhowe Keystone (below) 
at the rate of 
Inasmuch as the Clipper can carry 
but only the first few trips 
For the first mail dispatch, 200,000 


letters were received at the San Francisco postoffice. 


Aviation Gains Altitude 


More passengers, mail and express flown more miles; 


bigger ships are planned to take care of increased traffic; 


interest revived in schools, private planes. 


THe China Clipper, taking off this 
week over Balboa's big ocean, rounds 
out a pretty good year for the aviation 
industry And this of the 
broad Pacific is doing more to convince 
the American people of the safety and 
utility of air transport than anything 
that’s happened since Lindbergh put his 
letters in his poc ket and left for France. 

Domestic transport business has 
grown Last year 561,000 passengers 
were flown a total of 225 million pas- 
senger miles. The figures for this year 
will be about 750,000 passengers and 
330 million passenger miles. In 1934 
the transports carried 5,000 million 
pound-miles of mail and 2.1 million Ib. 


conquest 





ot express. This year the total will be 
somewhere near 7,800 million pound- 
miles for mail and 3 million Ib. for 
express. 

The important trunk routes were all 
established — three transcontinental and 
two coastal, connections to main 
centers—so there has been little ex- 
tension of service. But feeder lines to 
smaller cities, off the main routes, are 
coming soon. 

Most air lines put larger ships in use 
this year and they are already facing the 
same problem again, because increasing 
trafic makes still bigger planes more 
economical. Smaller ships make crew 
expense a big item. Pilots are paid 


with 





$3,500, and 
$1,500; and a pi 


$8,000 to $10,000, 


steward 











new engines, to 
sengers—same crev 
oper iting costs on 5 





more (gas, oil, etc.) 
A new two-engine D 







the first one of thes 
and American Air Li: 





rigged for day or 1 
16 berths. B 
four engines, | 
will mount t 
will cruise around 200 1 
now that they can fly 
coast in 16 hours—over 1 
sure for more speed is off 
approaching the limit ot! 
unit, however, and t 
should transports carry two 
Higher and Highe: 
A new flying techniq 
to climb above the we 
down through it, rather t 
fog and 
Lines, T.W.A., and | 
have been flying at 
12.000 feet this year 
It's che ip 
air resistance is less and 
the easier riding 
Meanwhile, there has 
pother in the private-plar 
the depre Ssion Was On ever 
flying for pleasure was 
the manufacturers were not 
Department of Comme 
heat by calling for pla 
man’s plane. Designs 
several models 





chairs or 


with 






one 
probably 














low storms 







tr 






possibilities. 















and 





One is tailless, one a | 
gine in rear, 
motor, one is a gyro that 5 
from the airport with fold 





one 


uses 






run into the family garag 





terest is high. 
300 New Pilots a Month 

Also, flying schools are | 
licenses in force number 
more than 300 new pilots ar 
monthly. Aircraft 
7.000, of which 500 are act 
ships, 200 industrially-ow 
6,000 private, and the rest 
miscellaneous equipment 
half of 1935, the total num! 
manufactured in the Unit 
851, some 14% more tl 
period last year. This e1 
commercial and private p! 
mestic use, 173 military pla 
ships for export. And t 
turers are making them 
You can purchase a model s 
for $500 down, and fly 
finance plan adds perhaps 
purchase price. One forn 
provides full insurance 

As to military planes, not 






license 
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BUSINESS 












Ru 


Vos 
of 1 
com 
men 


i 


wtlay of 1934, and plans to 
this rate for two years at 
cress willing) with increased 


he government has spent 


fying time for both army 
rs. Design changes of € 
f but there has been with PLASTICS 
i mproven ent in per 


to flying have 


Cea + Profits 2% Apseal 


Ruble Equals 20¢ 


Moscow fixes the exchange value 
of the paper ruble, but delays 
complete stabilization with pay- 
ments in two directions. 


(< able) The Soviets took a 
» toward currency stabilization 

35) this weck when they 
1 that all Torgsin stores will 


bolished before Feb. 1, 1936, and 
eign currencies will be ex- 
for paper rubles at rates fixed 
Kremlin The Torgsin stores 
established in 1930 to distribute 
in exchange for the gold or for- 
currencies badly needed to meet 
bligations incurred in foreign 


purchases of equipment and 
for the Plans. These stores 


1 in nearly $2 ee millions | TOLEDO SCALE 


lue of the internal paper ruble 
} 


{at 3 French francs, or about 20¢ | HE Toled 
in money The French franc! T! fia : 


was chosen as the basis for , - 
exchange value because it ts the} nounced an 
gold standard currency most 
int commercially. The pound, on 
sis, is worth 25 Soviet rubles 
Not on Gold Standard 
ove does not mean that the 
ire going on a gold standard 
ld necessitate a two-way move 
exchange, som thing the So 
nitely do not yet promise. All 
loing now is to fix arbitrarily 
per of paper rubles for which 
rrencies can be exchanged 
R ISS1A 
ign orders will continue to be 
1 in the currency of the coun 
hich they are placed, and the 
rovernment will continue to pro 


iyment in that currency from 


is growing out of the sale abroad of 
The General Electric Plastics Department offers you the same opportunities for utiliz- 


ing the many advantages of Textolite and Plaskon. There is a grade which has the 
particular properties that your product requires. Get in touch with the plastics spe- 
cialist in the nearest G-E office. He will gladly assist you in selecting the right grade 
of Textolite or Plaskon for your requirements. Ask for 2 copy of “General Electric 
Complete Molding Service.” Plastics Department, General Electric Company, 
West Lynn, Mass. 


goods. Russian gold reserves now 
bout $800 millions, but. except for 





w special cases, the Soviets have not 
1 it necessary to draw on these re 
to meet their foreign obligations 
gold bonds sold abroad are 
ted by the new ruling Nearly 
ons of these bonds have been 
in this market These are] 
gold rubles (thc gold ruble 
it about 87¢ now), and in- 
imortization are at the gold 
to be confused with the new 
internal paper rubles 


=; , 
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5 CLOSE 
THE SALE 


4 FIT YOUR PRODUCT 
TO BUYER'S NEEDS 















3 MAKE THEM DESIRE 
YOUR PRODUCT 






9 INTEREST THEM IN PROFIT 
POSSIBILITIES OF PRODUCT 






] GET IN. TO SEE THE MEN WHO BUY 


et ADVERTISING 


take the first 3 steps 


Your salesmen’s time is too valuable to be spending hi 





on the preliminary steps of getting attention, interesti: 





the prospective buyer, and creating desire. Advertising « 





do these things at lower cost. 







Advertising will free your salesmen for the real job of s« 





ing. It permits them to specialize on fitting the product to 





the buyer’s needs . . . and to concentrate on closing the sal 










Let us show you how really low the cost is and how reall) 


effective the job can be, when you back up your sales effort 





with advertising in McGraw-Hill Publications. 






McGRAW-HILL PUBLICATIONS 


McGraw-Hill Publishing Company, Inc., 330 West 42nd Street, New York, N. Y. 





American Machinist Chemical and Metallurgical Electrical West Engineering News-Record Power 
Aviation bogineering Electrical World Factory Management and Product Engit 
Coal Age Electronics Maintenance Radio Retailing 
Bus Transportation Construction Methods Engineering and Mining Food Industries Textile Wor! 
Business Week Electrical Merchandising Journal Metal and Mineral Markets Transit Journ 
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Business Abroad 


(anada estimates trade gains from new United States 
ireaty. Washington offers Export-Import Bank facili- 
ties to help thaw credits frozen in Brazil. Japan wants 
North China control for military reasons and because it 
provides both a market and essential raw materials. 


States-Canadian treaty was the most portant development of the 
country (page ri ¥ and the consensus of business opinion 1s it 


furation of intensive ecor 


They will be disturbing to business, but 


concerned with the ina 


to be applied very severely, according to the best informed o} 


in capitals, for London and Rome are expected to cor 





act omplish much 


all atte ntion 


focused war, 
C} 
t up an autonomous 


t is NO surprise 
), but it 
Japan intends to 


Is COnvVINCINg 
round 
arger empire in the Orient 


had expected it would be 
cal 


¢ omplish in so short a time. 
Japan’s Control Camouflaged 
hiding behind too flimsy a 
the world to think for a 
autonomy move by the 
> 


mic tie be- 
this region. 
following the 


Wide World 


\NADA HAS TREES, TOO—Lumbermen are worried about possible effects of 
* reciprocal trade treaty with Canada—they have protested that American forest 
industries and their employees have been “sacrificed.” This lumber, 


wever. on the export docks at Seattle, won't be affected. 
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France 

Budget debate unsettles business. 
renews gold drain, calls for higher 
discount rate. High rents force 
smart shops out of Rue de la 
Paix; Champs Elysées changes. 


)—] 


Budget Delays Parliament 
Delavs of the | 
roving tl ] 
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Fashionable Shops Move 
Why ha ved Mai 
that rents int Rue de la P 
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Only 
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make 


Germany 


Large exports pile up favorable 
balance for German foreign trade. 
Drastic against Jewish 
business affect all markets. 


decrees 


BERLID 


ll of B 


Steel Assured for 4 , 
\ust \lor { 


n two and three billion marks 
Jewish Liquidation Hastened 
he 1 liquidation of Jewish 


} 


Canada 


New trade treaty is well receive, 
producers estimate their cai; 
Manufacturers will not kick. 


Will Sell Mor 


‘ t it 


Great Britain 


London has no fear of sanctions. 
Several large steel mergers 
pected soon. Austin forms its own 
Brewery dividends 


ex- 


steel division. 
are large. 


ro vot 
] 


representation, would hay 
vernment m 


ettles tl 


ijoritv down 
outlook tor 


worried by any 
loud on the 
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Unite 
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Bank 
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crosER TO THE CORNER—For years 


-cientists are hard at work trying to perfect the first — in use 
<ending and receiving set for mass distribution. Re- 


1 
| 
itis 


han interes 


ret the Vv ge 


‘ 
D> 
( 


to grower;rs are disi 
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Latin America 


Brazil signs trade agreement with 
United States. If Rio consents to 
unfreezing terms, Export-Import 
Bark will help thaw $30 millions 
of United States credits. 
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Flow of gold to us may be reduced by political truce in 
France to save the franc, but that doesn’t solve our prob- 
lem of excessive gold. Industry passes 1931 level. Can- 
adian treaty offers potential benefits. 
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Contented Metals 


Lead and zine are doing well, and 
copper goes along unchanged, 
with a 9's¢ price possible soon. 


Pity the Prosperous 


When brokers start making 
money, they suffer income-tax 
blues and discuss incorporating. 
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Branching Out 


Investment bankers, expecting 
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comeback, open offices in’ Chi- 


cago; refunding is main job now. 
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81. LACQUER EMULSIONS 
A method has been patented recently for 
making nitrocellulose lacquers emulsified 
in water. This permits the application, by 
spraying, of a film much higher in solids 
than can be sprayed when usual solvents 
alone are used. Costs are reduced because 
water partially replaces expensive solvents. 


82. CUTS COST OF CORE BINDERS 


Vinsol Resin used in core binders will 
stand higher temperatures than either 
rosin or pitch without a material loss of 
bond. This represents a saving in costs, 
since ovens are usually run at tempera- 
tures above those at which rosin and 
pitch decompose. 
83. SUN-FAST LACQUERS 

A new ingredient for protective coatings, 
Hercose C, is now available commercially. 
From it clear lacquers can be produced 
that do not disintegrate or discolor in 
sunlight. Its application to metals sub- 
jected to outdoor exposure is suggested. 


84. COATING FOR FIBROUS MATERIALS 


For nitrocellulose lacquers that are to be 
applied to paper, fabrics, and other 
fibrous materials, Hercolyn is recommend- 
ed as a resinous plasticizer. 1 is insol- 
uble in water; is resistant to alkalies, 
to weak acids, and to discoloration from the 
action of air and sunlight. 


85. FOR SYNTHETIC RESIN VARNISHES 
Solvenol No.1 is higher boiling than tur- 
pentine, but a certain percentage of it 
does not materially lengthen drying time. 
Its slower initial evaporation rate holds 
the film open longer; prevents excessive 
top drying, wrinkling, and stresses in the 
film; and also gives better leveling, flow- 
ing, and brushing qualities. 


86. COVERS UNPLEASANT SOAP ODORS 


Soap manufacturers find that the mild, 
aromatic fragrance of the highly refined 
Steam-distilled Pine Oils neutralizes the 
objectionable fatty odors in powder, flake, 
and bar soaps, and also greatly increases 
the detergent value of the soap. 


87. INTERESTING NEW PRODUCTS 


Production men and chemists from many 
industries will be interested in the new 
chemical products which will be shown at 
the Hercules Booth, No. 7, Chemical 
Show, Grand Central Palace, New York, 
December 2 to 7. Technical representa- 
tives will be present. 
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More detailed information on any 
of the above subjects can be se- 
cured by flling in this coupon. 


HERCULES POWDER COMPANY 


Wilmington, Delaware 


| am interested in items numbered: 
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Prices Keep Rising 

The industry is more than tickled 
not only at the high level of business 
from January to October, but at the con 
tinued briskness of transactions since 
Oct. 1 and the persistently rising price 
level. Woolen mills last week reported 
the highest rate of activity since war 
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Industries use 


IRON 


| to cut replacements 


Tue variety of applications 
is amazing; hot and cold water lines, 
underground lines, steam and steam 
return lines, process and refrigera- 
tion lines, tanks, smokestacks, etc. 

Why this wide use? Why this 
nation-wide acceptance? The an- 
swer is easy. Wrought iron costs less 
because it lasts longer. The good 
word has passed along through 
generations of plant engineers until 
today “front rank” industries know, 
through experience, that wrought 
iron will cut replacements, eliminate 
unnecessary shut-downs and cost 
less per year in certain corrosive 
services. 

For information directly applica 
ble to your own corrosive problems 
write for special report “Wrought 
Iron in Industry.” A. M. Byers Com 
pany, Established 1864. Pittsburgh, 
Boston, New York, Washington, 
Chicago, St. Louis, Houston. 


BYERS 


GENUINE WROUGHT IRON 
TUBULAR AND FLAT ROLLED PRODUCTS 
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So That Nations 


Political opposition was instantly 
aroused when the terms of the 
Canadian-American trade agreement 
were published. Some leading Re- 
publicans, including aspirants for the 
Presidency, have pointed out that 
Western resentment against Presi- 
dent Taft’s reciprocity plan was one 
of the main reasons for his defeat in 
the 1912 election. 

These threatening statements em- 
phasize the risk that President Roose- 
velt has faced and accepted in mak- 
ing the agreement. There has been 
no more courageous act in all his 
Presidency. Even the veto of the 
soldiers’ bonus bill was not so dan- 
gerous. 

Ic is true that he has not been 
wholly uncompromising. He has 
been mindful of political considera- 
tions; New England, for example, 
fares well at his hands, and when he 
has offended any region or industry 
by letting a Canadian product in, he 
has generally contrived to offset the 
damage by providing a fresh oppor- 
tunity to sell something in Canada. 
Nevertheless he has taken risks. And 
it would have been easy for him to 
do nothing, to procrastinate at least 
until after election. The best com- 
pliment that can be paid him on 
his courage is to support his policy 
against the attacks upon it. 

Undoubtedly the agreement is hard 
on some producers in the United 
States and Canada. But in a read- 
justment of hundreds of tariff items, 
it is impossible to avoid hurting 
somebody. The general effect of the 
agreement is beneficial. The depres- 
sion and higher tariffs reduced Can- 
adian imports of our goods from 
$948 millions in 1929 to $302 mil- 
lions in 1934, and our imports from 
Canada fell from $503 millions to 
$232 millions. By reductions in rates, 
and highly important changes in 
regulations, the agreement seeks to 
restore the former trade. 

At the same time, President Roose- 
velt, Prime Minister King, and their 
associates and experts have arranged 
wise safeguards to limit such injuries 
as could not be avoided. For ex- 
ample, quotas have been applied to 
our imports of certain products at the 
reduced rates, notably cattle, cream, 
and Douglas fir. Also, California 
and Florida, vigorously decrying the 
concessions granted to Cuba on pine- 
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May Trade 


are now allowed a Canadian 
market for fruits, vegetables, and 
nuts. In this way the reciprocal trade 
agreements are being made to fit into 
each other. 

These agreements are the most 
powerful single blow that has been 
struck in any part of the world 
against the ruinous tariff walls of 
recent years. While the application 
of the most-favored-nation clause to 
the Canadian agreement will not 
allow the admittance of a much 
larger amount of goods from other 
countries, it will have a strong psy- 
chological effect, encouraging a wide 
adoption of reciprocity in place of 
the narrow, bilateral agreements that 
have been choking world trade. 


apples, 


Bankers, Borrowers, 
And the New Deal 


In action and in word, the conven- 
tion of the American Bankers Asso- 
ciation produced a mingling of things 
good and bad. The election of Orval 
W. Adams, a strenuous opponent of 
the New Deal, to the second vice- 
presidency, which will lead him to 
the presidency in 1937, was a warn- 
ing which Mr. Roosevelt should 
wisely heed. But Mr. Adams went 
too far when, before his election, he 
recommended “an embargo” on gov- 
ernment bonds until the Administra- 
tion tries to balance the budget. 

Bankers cannot apply such an em- 
bargo, and merely to attempt it would 
be to reawaken national hostility 
against them. And Mr. Adams ought 
not to have laid down the terms 
under which “the bankers of America 
should resume negotiations with the 
federal government.” Governments 
negotiate with each other; American 
citizens do not negotiate with their 
government. Ill-chosen words can do 
bankers much harm. 

Chairman Eccles of the Reserve 
Board repeated an old error when 


he exhorted the bank 
government's place as 
by buying corporate | 
gages. Corporations 
and do not worry a! 
to borrow money at | 
can have all the mon 
at the lowest rates 
ever saw. But in 
enough confidence i: 
make as many long 
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Time to Act Againsi 
Stolen-Coal Industry 


One of the news sto: 
of Business Week sets 
cent developments in 
industry in Pennsylvani 
mated that from 16,000 
are now stealing anth 
rate of 4! million tons 
might have been expect 
have invaded the busine: 
damentally it is still 
jobless miners or miners’ sons 
ing the depression thei: 
ments on idle collieries gradually jp. 
creased until coal-stealing provided 
the principal revenue i some 
tions, and as a result it gair 
munity support. Relatiy 
rests were made, and jurics refused to 
convict. 

The matter concerns 
Pennsylvania alone; for, with vast 
numbers of trucks running daily from 
the lawless mines, anthracite 
is now competing with honestly 
mined article as far north as Rhode 
Island, and as far south as Virginia. 
Thus not only the mine-owners but 
wholesalers and retailers are being 
robbed. 

Governor Earle has refused to use 
the militia against the thieves and the 
fences. Yet eventually something 
will have to be done, and the longer 
it is delayed the more blood will 
flow. Appeals have been made to 
the national Administration. It ought 
to drop some of its less important 
matters and try to devise a way ol 
improving the “economic situation in 
the anthracite area so that the coal- 
stealing industry may be abolished 
without bloodshed. 
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